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1.1 Forest Law (in Chinese)
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1.2 Forest Law (in English)

Forest Law of the People’s Republic of China

Chapter | General Provisions
Article 1

With a view to protecting, nurturing and rationally utilizing the forest resources,
speeding up the greening of the country's territory, bringing into play the roles of the
forest in terms of storing water, saving soil, adjusting the climate, improving the
environment and supplying forest products, and meeting the needs of the socialist
construction and the people’s life, this law is hereby formulated.

Article 2

This law shall be abided by in the conduct of forest and forest tree cultivating, planting,
logging and utilizing and in the operation and management of forests, trees and
woodlands.

Article 3

The forest resources shall belong to the state, unless the law stipulates they belong to
the collective.

For the forests, trees and woodlands owned by the state and the collective and the
trees and woodlands owned by private individuals, the people's government above
the county level shall register and record them, issue certificates and confirm the
ownership and the right to use.

The State Council may authorize the competent forestry authorities under the State
Council to register and record the forests, trees and woodlands in key forest districts
determined by the State Council to be owned by the state, issue certificates and
inform relevant local people's governments.

The legitimate rights and interests of the owners and the users of the forests, trees
and woodlands shall be protected by the law; no organization and private individual
shall violate such rights and interests.

Article 4

The forests are divided into the following five categories:



(1) Protection forests: forests, trees and bushes mainly aimed at protection, inclusive
of water source storage forests, forests for water and soil conservation, wind
protection and sand bind forests, forests for farmland and grassland protection,
river bank protective belts and road protection belts;

(2) Timber stands: forests and trees mainly at timber production, inclusive of bamboo
groves mainly aimed at bamboo production;

(3) Economic forests: trees mainly aimed at the production of fruits; edible oils, soft
drinks and ingredients; industrial raw materials; and medicinal materials;

(4) Firewood forests: trees mainly aimed at the production of fuels;

(5) Forests for special uses: forests and trees mainly aimed at national defense,
environmental protection and scientific experiments, inclusive of national defense
forests, experimental forests, parent stands, environmental protection forests,
scenic beauty forests, trees for sites of historical interests and the forests of
natural protection areas.

Article 5

Construction of forestry shall be guided by the approach of forest ranging as the basis,
universal forest protection, great forestation efforts, combination of cutting and
planting, and sustainable utilization.

Article 6

The State encourages research of the forestry science, popularizes advanced
forestry technology and raises the level of forestry science and technology.

Article 7

The State protects the legitimate rights and interests of forest growers, alleviates their
burdens according to the law, forbids law-breaking imposition of levies and fines on
them, and forbids the imposition of contributions and mandatory fund-raising on them.
The State protects the legitimate rights and interests of the collectives and private
individuals who have contracted for forestation; no organization and private individual
shall encroach upon the ownership of trees and other legitimate rights and interests
entitled according to the law to the collectives and private individuals who have
contracted for forestation.

Article 8

The State adopts the following protective measures on the forest resources:

(1) To impose a quota on forest cutting and encourage forest planting in order to
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expand the area of forest coverage;

(2) To offer economic support or long-term loans to the collectives and private
individuals who plant and cultivate forests according to relevant stipulations of the
central and local people's governments;

(3) To advocate comprehensive utilization and saving on the use of timber and
encourage the development and utilization of timber substitutes;

(4) To collect forest cultivate levies which shall be used exclusively for forest planning
and cultivation purposes;

(5) To make sure that coal and paper sectors shall apportion out of their output of coal,
pulp and paper a certain amount of funds which shall be used exclusively for the
nurturing of mine timber and timber for paper making;

(6) To establish the forestry fund system.

The State shall establish the forestry ecological efficiency compensation fund, which
shall be used for the building, cultivation and management of protection forests with
ecological efficiency and the forest resources and trees with special uses.

The forestry ecological efficiency compensation fund shall be used exclusively for its
designated purpose and shall not be used for any other purpose. The specific
methods shall be formulated by the State Council.

Article 9

In terms of the forestry production and construction in ethnic minority autonomous
areas, in line with the stipulations of the state in regard to the autonomous right of
ethnic minority autonomous areas, the State and the people's government at the
provincial or autonomous region level will offer more autonomy and economic
benefits than ordinary areas in connection with forestry development, timber
distribution and forestry fund utilization.

Article 10

The competent forestry authorities under the State Council shall be responsible for
the forestry work nationwide. The competent forestry authorities under the people's
government above the county level shall be responsible for the forestry work in their
jurisdiction. The people's government at the township level shall set up full-time or
part-time posts responsible for the forestry work.

Article 11
Tree planting and forest protection shall be the duties performed by every and each

citizen. The people's government at various levels shall organize all the citizens to
plant trees as an obligatory duty and conduct afforestation activities.
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Article 12

The people’'s government at various levels shall award organizations or private
individuals who have made outstanding achievements in connection with afforestation,
forest protection, forest management and forestry-related scientific research.

Chapter Il Operation and Administration of Forests
Article 13

The competent forestry authorities at various levels shall, according to the stipulations
of this law, exercise administration and supervision over the protection, utilization and
renewal of forests.

Article 14

The competent forestry authorities at various levels shall be responsible for sorting
out forest resources, establish the resources archives system and take hold of the
situation in terms of resources changes.

Article 15

The use right for the following forests, trees and woodlands can be transferred
according to the law. It can also, according to the law, be priced and converted into
shares or used as conditions for equity or cooperative joint ventures for forestation
and operation of trees. However, woodlands shall not be converted into
non-woodlands.

(1) Timber stands, economic forests and firewood forests;

(2) The woodland use right for timber stands, economic forests and firewood forests;

(3) The woodland use right for the cutting blanks and the burns of timber stands,
economic forests and firewood forests;

(4) The use right for other forests, trees and other woodlands stipulated by the State
Council.

In cases of transfer, conversion into shares after pricing, or being used as conditions
for equity or cooperative joint ventures for forestation and operation of trees in line
with the previous paragraph, the forest tree cutting license already obtained may be
concurrently transferred; at the same time, the two sides of the transfer shall observe
the stipulations of this law with regard to forest and forest tree cutting and
reforestation.

With the exception of the circumstances specified in Paragraph One of this article, the
use right for other forests, trees and other woodlands cannot be transferred.
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The specific methods shall be formulated by the State Council.
Article 16

The people's government at various levels shall formulate long-term forestry plans.
State-owned forestry enterprises, institutions and natural protection zones shall,
according to the long-term forestry plans, formulate their forestry operation programs,
which shall be implemented after submission to and approval of the competent
authorities at a higher level.

The competent forestry authorities shall guide rural collective economic organizations
and state-owned farms, pasture lands, industrial enterprises and mines in the
formulation of their forest operation programs.

Article 17

A dispute between organizations in connection with the ownership and the use right of
trees and woodlands, it shall be up to the people's government above the county level
to resolve it according to the law.

A dispute between private individuals or between a private individual and an
organization in connection with the ownership of trees and the use right of woodlands,
it shall be up to the people's government at the county or township level to resolve it
according to the law.

Should the parties concerned refuse to accept the resolution decision of the people's
government, they may, within one month upon receipt of notification, bring a suit
before the people's court.

Before the dispute regarding the rights of trees and woodlands is resolved, no party
shall cut trees in dispute.

Article 18

Prospecting, mining and various construction projects shall not occupy or occupy as
little as possible woodlands; in case of necessary occupancy or expropriation of
woodlands, upon examination and approval of the competent forestry authorities
under the people's government above the county level, the examination and approval
formalities for land needed for construction shall be gone through in line with relevant
land administration laws and administrative regulations; and the land-use
organization shall pay forest vegetation recovery expenses in line with the relevant
provisions of the State Council.
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The forest vegetation recovery payments shall be used for designated purposes; the
competent forestry authorities shall use them, according to relevant stipulations, for
afforestation, recovery of forest vegetation; the area of afforestation shall not be
smaller than the area of forest vegetation reduced as a result of woodlands occupied
or expropriated.

The competent forestry authorities at a higher level shall periodically urge and inspect
the competent forestry authorities at a lower level in the organization of afforestation
and recovery of forest vegetation.

No organization and private individual shall divert the forest vegetation recovery
payments. The competent auditing authorities of the people's government above the
county level shall strengthen their supervision of the situation in connection with the
use of the forest vegetation recovery payments.

Chapter Ill Forest Protection
Article 19

The local people's government at various levels shall organize competent authorities
to establish a forest protection organization to take charge of the work of forest
protection; add forest protection facilities and enhance forest protection in light of
actual needs; and urge grass-roots organizations with forests and in forest districts to
conclude forest protection covenants, mobilize the masses to protect forests, delimit
forest protection responsibility zones, and provide full-time or part-time forest
protection personnel.

Forest protection personnel may be appointed by the people's government at the
county or township level. The main duties and responsibilities of a forest protection
person are to patrol and protect forests and stop activities that damage forest
resources.

In case of damages to forest resources, the forest protection person shall have the
right to request the local competent authorities to resolve the issue.

Article 20

The forest public security authorities, established in line with the relevant provisions
of the State, shall be responsible for the maintenance of social security and order in
their jurisdiction, protect the forest resources in their jurisdiction and, in line with the
provisions of this law, within the scope of the mandate from the competent forestry
authorities under the State Council, act on their behalf in the exercise of the
administrative punishment rights as specified in Articles 39, 42, 43 and 44 of this law.
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The armed forest police forces shall implement the tasks of forest fire prevention and
fighting given by the State.

Article 21

The local people's government at various levels shall make earnest efforts to do well
in the prevention and fighting of forest fires:

(1) To specify a forest fire prevention period, during which no fire shall be used out in
the field in the forest area; should special circumstances demand the use of fire,
approval shall be obtained from the people's government at the county level or the
authorities authorized by the people's government at the county level,

(2) To erect fire prevention facilities;

(3) To immediately mobilize the local military and civilian population and relevant
authorities to fight a fire upon its breakout;

(4) When a person is injured, maimed or killed in forest fire fighting, if he is an state
employee, the medical fees and pension shall be provided by his employer; if he is
not a state employee, the organization that causes the fire shall provide the
medical fees and pension in line with the competent authorities under the State
Council; and, if the organization that causes the fire has no responsibility for the
fire or is indeed incapable of bearing the expenses, the local people's government
shall provide medical expenses and pension.

Article 22

The competent forest authorities at various levels shall be responsible for the
organization of the work of forest insect pest prevention.

The competent forestry authorities shall be responsible for stipulating the quarantine
range of forest tree seedlings, delimit the epidemic area and the protection area and
conduct quarantine of forest tree seedlings.

Article 23

Land reclamation at the expense of deforestation, rock quarrying, sand quarrying, soil
extracting and other activities at the expense of deforestation shall be forbidden.

Firewood cutting and grazing shall be forbidden in seedling forests and special-use
forests.

No person that enters into the forest and its adjacent area shall, without authorization,
remove or damage marks that serve the forestry sector.

Article 24
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The competent forestry authorities under the State Council and the people's
government at the provincial, autonomous region or directly-administered
municipality level shall delimit natural protection areas to strengthen protection and
administration in typical forest ecology areas in different natural terrain, forest districts
where previous animals and plants grow and breed, natural tropical rain forest
districts and other natural forest districts with special protection value.

The administrative methods for natural protection zones shall be formulated by the
competent forestry authorities under the State Council, upon whose approval such
methods shall be implemented.

Earnest protection should be extended to precious trees outside of the natural
protection areas and the plant resources with special value inside the forest districts;
without the approval of the competent forestry authorities at the provincial,
autonomous region or directly- administered municipality, no cutting and collecting
shall take place.

Article 25

There shall be no hunting of the wild animals on the national protection list in the
forest districts; if hunting is needed to meet special needs, formalities shall be gone
through in line with relevant regulations of the State.

Chapter IV Afforestation
Article 26

The people's government at various levels shall formulate afforestation plans and,
according to local conditions, determine their targets for the increase in the forest
coverage of their respective regions.

The people's government at various levels shall organize different walks of life and
urban and rural citizens to complete the tasks set out in the afforestation plan.

In case of state-owned waste mountains and land suitable for tree planting, the
competent forestry authorities and other competent authorities shall organize
forestation; in case of collective-owned waste mountains and land, the collective
economic organizations shall organize forestation.

Alongside the railways, roads, rivers, lakes and reservoirs, various competent

authorities shall organize forestation according to local conditions; in industrial and
mining areas, in the land used by government authorities and schools, in the barracks
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of troops and in the areas managed by farms, pasture lands and fishing banks, the
relevant organizations shall be responsible for forestation.

The waste mountains and land suitable for tree planting owned by the state and the
collective can be contracted by the collective or private individuals for forestation.

Article 27

The trees planted by state-owned enterprises, institutions, government authorities,
mass organizations and troops shall be operated by the forestation organizations and
the yields from trees shall be disposed by them in accordance with the provisions of
the State.

The trees planted by a collectively owned organization shall be owned by itself. The
trees that a rural citizen has planted in the front and at the back of the house, in his
private farm plot and in his private forest segment shall be owned by him. The trees
that an urban citizen and/or worker have planted in the courtyard of a self-owned
house shall be owned by him.

If the collective or private individual contract for the state-owned and collectively
owned waste mountains and land suitable for tree planting, the trees planted after the
contract shall be owned by the contracting collective or private individual; if the
contract has other provisions, those contractual provisions shall be followed.

Article 28

With regard to of newly planted seedling forests and other places that need to be
sealed off for cultivation purposes, the local people's government shall organize the
effort to seal off the mountain for forest cultivation.

Chapter V Forest Cutting
Article 29

In compliance with the principle that the consumption of timber shall be lower than the
growth, the State shall impose strict controls over the annual forest cutting volume. In
the formulation of the annual cutting quotas, the state-owned enterprise, institution,
farmland, factory or mine shall be calculated as a unit for state-owned forests and
trees, and the county as a unit for collectively used forests and trees and the privately
owned trees. The competent forestry authorities at the provincial, autonomous region
and directly- administered municipality shall compile a summary sheet, which shall be
submitted to the State Council for approval after the examination of the people's
government at the same level.
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Article 30

The State shall formulate a unified annual timber production plan. The annual timber
production plan shall not exceed the approved annual cutting quota. The scope of
mandatory administration shall be stipulated by the State Council.

Article 31

The following provisions shall be observed in the course of forest and forest tree
cutting:

(1) For mature timber stands, the approaches of selection cutting, clear cutting and
shelterwood cutting shall be applied respectively in light of different situations.
Clear cutting shall be put under strict controls and the reforestation shall be
completed in the same or next year of the cutting;

(2) Among the protection forests and forests with special uses, the national defense
forest, the parent stand, the environmental protection forest and the scenic beauty
forest can only permit cutting for cultivation and reforestation purposes;

(3) Among the forests with special uses, the trees in sites of historical interests and
revolutionary commemoration and the forest in the natural protection area shall
forbid cutting.

Article 32

To cut trees, it shall be necessary to apply for the cutting license and conduct the
cutting according to the provisions of the license; this does not cover the cutting by
rural citizens of the isolated trees in their private farm plots and surrounding their
houses.

When state-owned forestry enterprises, institutions, government authorities, mass
organizations, troops, schools and other state-owned enterprises and institutions
apply for tree cutting, the local competent forestry authorities above the county level
shall, in line with relevant stipulations, examine the application and issue the cutting
license.

For the reforestation-oriented cutting of protective forests alongside the railways and
roads and in cities and townships, the competent authorities shall examine the
application and issue the cutting license in conformity with relevant stipulations.

For the rural collective economic organizations to cut trees, the competent forestry

authorities at the county level shall examine the application and issue the cutting
license in conformity with relevant stipulations.
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For rural citizens to cut the trees in their private forest segments and in the collectively
owned forests they have contracted, the competent forestry authorities at the county
level or the people's government at the township level which has been duly
authorized shall examine the application and issue the cutting license.

The cutting of bamboo groves that are mainly aimed at bamboo wood shall be
governed by the stipulations of the above articles.

Article 33

The authorities in charge of examining and issuing cutting licenses shall not issue the
cutting licenses in excess of the annual cutting quota.

Article 34

When a state-owned forestry enterprise or institution applies for the cutting license, it
shall come up with a cutting area survey and design document. When other
organizations apply for the cutting license, they shall come up with a document that
contains such contents as cutting objective, location, tree species, tree situation, area,
stock, approach and reforestation measures.

With regard to organizations that conduct cutting operations in violation of provisions,

the cutting license issuing authorities have the right to confiscate the cutting license
and suspend their cutting operations until corrective measures are taken.

Article 35

Tree cutting organizations or private individuals shall, in accordance with the area,
number of trees, tree species and period of time specified in the cutting license, finish
the reforestation task; the area and number of trees in the reforestation shall not be
smaller than those cut.

Article 36

The operation, supervision and administration methods for timber in forest districts
shall be separately formulated by the State Council.

Article 37
The transport timber out of forest districts, it shall be necessary to present the

transport documentation issued by the competent forestry authorities with the
exception of timber uniformly allocated and transferred by the State.
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After the cutting license has been obtained according to the law, the competent
forestry authorities shall issue transport documentation to the timber cut in line with
the provisions of the license when it is transported out of the forest districts.

With the approval of the people's government at the provincial, autonomous region or
directly administered municipality level, timber inspection posts can be set up in forest
districts to take charge of the inspection of timber transport.

The timber inspection post shall have the right to stop the transport of timber without
transport documentation or the allocation and transfer notice issued by competent
materials authorities.

Article 38

The State forbids or restricts the export of precious trees and their products and
derivatives. The list of precious trees and their products and derivatives, the export of
which is forbidden or restricted, and the annual export quantitative restrictions shall
be formulated by the competent forestry authorities under the State Council together
with relevant authorities under the State Council and submitted to the State Council
for approval.

To export the precious trees or their products and derivatives, the export of which is
restricted according to the provisions of the above paragraph, it shall be imperative to
go through the examination of the competent forestry authorities under the people's
government at the provincial, autonomous region or directly administered municipality
where the exporter is located and obtain the approval from the competent forestry
authorities under the State Council; the customs shall release the goods upon the
presentation of the approval documentation from the competent forestry authorities
under the State Council.

In case that the imported and/or exported trees or their products and derivatives fall
into the category of endangered species, the import and export of which is restricted
by the international covenants that China has acceded to, it shall be necessary to file
an application with the national administrative authorities in charge of the import and
export of endangered species for a certificate of import and export permission; the
customs shall release the goods upon the presentation of the import and export
certificate.

Chapter VI Legal Responsibility
Article 39

In case of unlawful cutting of forests or other trees, compensation in damages shall
be paid according to the law; the competent forestry authorities shall order the
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reseeding of trees tens of times the number of trees unlawfully cut, confiscate the
unlawfully cut trees or income generated from selling unlawfully cut trees, and impose
a fine amounting to between three times and 10 times the value of the unlawfully cut
trees.

In case of wanton cutting of forests or other trees, the competent forestry authorities
shall order the reseeding of trees five times the number of trees wantonly cut and
impose a fine amounting to between two times and five times the value of the
wantonly cut trees.

In case of refusal to re-seed trees or tree reseeding not in line with the relevant
stipulations of the State, the competent forestry authorities shall do the reseeding on
behalf of the law-breakers who shall pay for all the necessary expenses therein.

Should the unlawful or wanton cutting of forests or other trees constitute a criminal
offense, the legal responsibilities shall be investigated and dealt with.

Article 40

In case of unlawful cutting and destruction of precious trees in violation of the
provisions of this law, legal responsibilities shall be investigated and dealt with.

Article 41

In case that the approved annual cutting quota is exceeded in the issuance of the tree
cutting licenses or the authorization is exceeded in the issuance of the tree cutting
licenses, tree transport documentation, export approval documentation and import
and export permit certificates in violation of the provisions of this law, the competent
forestry authorities of the people's government at a higher level shall order corrective
action and give administrative punishments to those directly responsible executives
and employees.

If the relevant competent forestry authorities of the people's government have not
ordered corrective action, the competent forestry authorities under the State Council
may directly handle the case; if a criminal offense is found to exist, the legal
responsibilities shall be investigated and dealt with.

Article 42

In case that the tree cutting license, timber transport documentation, export approval
documentation and import and export permit certificate are traded in violation of the
provisions of this law, the competent forestry authorities shall confiscate the
unlawfully traded certificates and documentation and illegal income, and impose a
fine amounting to between one time and three times the payment for the unlawfully

21



traded certificates and documentation; if a criminal offense is committed, the legal
responsibilities shall be investigated and dealt with.

In case of forging the tree cutting license, timber transport documentation, export
approval documentation and import and export permit certificate, the legal
responsibilities shall be investigated and dealt with.

Article 43

In case of knowingly purchasing trees unlawfully or wantonly cut in forest districts, the
competent forestry authorities shall order the termination of the law-breaking activities,
confiscate the illegally purchased trees unlawfully or wantonly cut or income from
selling such trees, and may impose a fine amounting to between one time and three
times the payment for the illegally purchased trees; if a criminal offense is found to
exist, the legal responsibilities shall be investigated and dealt with.

Article 44

In case that land reclamation, rock quarrying, sand quarrying, soil extracting, seed
collecting, resin tapping and other activities are conducted in violation of the
provisions of this law, as a result of which the forests and trees are damaged, the
compensation in damages shall be paid.

The competent forestry authorities shall order the termination of the law-breaking
activities and the reseeding of trees between one time and three times the number of
trees damaged and may impose a fine amounting to between one time and five times
the value of the trees damaged.

In case that firewood cutting and grazing in seedling forests and forests with special
uses have led to the destruction of forests and trees in violation of the provisions of
this law, the compensation in damages shall be paid; the competent forestry
authorities shall order the termination of the law-breaking activities and the reseeding
of trees between one time and three times the number of trees damaged.

In case of refusal to re-seed trees or tree reseeding not in line with the relevant
stipulations of the State, the competent forestry authorities shall do the reseeding on
behalf of the law-breakers who shall pay for all the necessary expenses therein.

Article 45
Should tree cutting organizations or private individuals fail to finish the reforestation
task in line with the provisions, the authorities which have issued the cutting license

shall have the right to issue no more cutting licenses to them until they have
completed their reforestation tasks; in case of acts serious in nature, the competent
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forestry authorities may impose a fine and give administrative punishments to the
employer or competent authorities at a higher level of those directly responsible
persons.

Article 46

In case that the staff members of the competent forestry authorities and other state
authorities engaged in the protection of forest resources and forestry supervision and
administration abuse their powers, neglect their duties and play favoritism, if a
criminal offense is committed, the legal responsibilities shall be investigated and dealt
with; and, if a criminal offense is not committed, administrative punishments shall be
given.

Chapter VIl Supplementary Articles
Article 47
The competent forestry authorities under the State Council shall, according to this law,
formulate the implementing methods, which shall be implemented after submission to
and approval of the State Council.
Article 48
If the provisions of this law cannot be fully applicable to ethnic minority autonomous
regions, the autonomy authorities may, in line with the principles of this law and based
upon the characteristics of ethnic minority autonomous regions, formulate contingent
or supplementary provisions, which shall be implemented after submission to and
approval of the provincial or autonomous government or the Standing Committee of
the National People's Congress in conformity with legal procedures.

Article 49

This law shall go into effect as from January 1, 1985.
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2. Regulations

2.1 Regulation of Certification and Accreditation ( in Chinese)
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2.2 Regulations of Certification and Accreditation (in English)

Regulations of the People’s Republic of China

on Certification and Accreditation

Chapter | General Provisions
Article 1

These Regulations are formulated for the purposes of regulating certification and
accreditation activities, improving quality of products, services and level of
management, and promoting economic and social development.

Article 2

The term “certification” in these Regulations means conformity assessment activities
by a certification body to verify that a product, service or management system
conforms to technical regulations or standards.

The term “accreditation” in these Regulations means conformity assessment activities
by an accreditation body to recognize the competence and qualifications to practice
of a certification body, inspection body, laboratory or an individual who engages in
certification activities such as audit or assessment.

Article 3

Any person who engages in certification and accreditation activities within the territory
of the People’s Republic of China shall comply with these Regulations.

Article 4

The State practices a unitary regulatory system for certification and accreditation
activities.

The State practices to certification and accreditation a work mechanism in which joint
implementation is conducted by relevant sides under unitary supervision,
administration and overall coordination of the certification and accreditation regulatory
department of the State Council.

Article 5
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The certification and accreditation regulatory department of the State Council shall,
according to law, strengthen supervision over and administration of activities of
certification training bodies and certification consultancy bodies.

Article 6

The principles of objectiveness, independency, openness, impartiality and good faith
shall be abided by in certification and accreditation activities.

Article 7
The State encourages international mutual recognition in the field of certification and
accreditation on the basis of equality and mutual benefit. However, international
mutual recognition in the field of certification and accreditation shall not jeopardize the
State security or social and public interests.
Article 8
Any body engaged in certification and accreditation activities and its staff members
have the obligation to safeguard confidentiality of State secrets and commercial
secrets obtained in certification and accreditation activities.
Chapter Il Certification Bodies

Article 9
A certification body to be established may engage in certification activities within the
approved scope only after it is approved by the certification and accreditation
regulatory department of the State Council and acquires the legal person’s status
according to law.
Any unit or individual shall not engage in certification activities without approval.
Article 10
A certification body to be established shall meet the following requirements:
(6) having fixed premises and necessary facilities;
(7) having management system that meets the requirements for certification and

accreditation;
(8) having a registered capital of not less than 3,000,000 yuan;

(9) having not less than ten full-time certification personnel in relevant fields.

A certification body to engage in product certification activities is additionally required
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to have technical competence in testing or inspection commensurate with relevant
product certification activities.

Article 11

A foreign-funded certification body to be established shall meet the following
requirements, in addition to the requirements prescribed in Article 10 of these
Regulations:

(1) the foreign investor is accredited by an accreditation body in his home country or
region;

(2) the foreign investor has engaged in certification activities for not less than three
years.

The application for, approval and registration of the establishment of a foreign-funded
certification body shall be subject to laws, administrative regulations and other
relevant provisions of the State on foreign investment.

Article 12

The application and approval procedures for the establishment of a certification body
are as follows:

(1) the applicant that is to establish a certification body shall make a written
application to the certification and accreditation regulatory department of the State
Council and submit proof documents that meet the requirements prescribed in
Article 10 of these Regulations;

(2) the certification and accreditation regulatory department of the State Council shall,
within 90 days from the date of acceptance of the application for establishing a
certification body, decide to approve or disapprove the application; if the
application is related to functions and duties of other departments of the State
Council, comments shall be solicited from these departments; if the certification
and accreditation regulatory department of the State Council decides to approve
the application, it shall issue the approval document to the applicant; if the
certification and accreditation regulatory department of the State Council decides
to disapprove the application, it shall notify the applicant in writing and give the
reasons for the disapproval.

(3) the applicant shall then go through the registration formalities according to law
by presenting the approval document issued by the certification and accreditation
regulatory department of the State Council.

The certification and accreditation regulatory department of the State Council shall
publish the directory of certification bodies that are established according to law.
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Article 13

A foreign certification body’s representative office to be established within the territory
of the People’s Republic of China may engage in promoting activities within the
business scope of the foreign certification body it is affiliated to only after it is
approved, registers with the administrative department for industry and commerce
according to law, but shall not engage in certification activities.

The application for, approval and registration of the establishment of a foreign
certification body’s representative office within the territory of the People’s Republic of
China shall be subject to laws, administrative regulations and other relevant
provisions of the State on foreign investment.

Article 14

A certification body shall not have any interests relationship with administrative
departments.

A certification body shall neither accept any financial support that might affect the
objectiveness and impartiality of its certification activities, nor engage in any activity
such as product development or marketing that might affect the objectiveness and
impartiality of its certification activities.

The certification body shall not have any interests relationship with its applicants in
assets or management.

Article 15

Any certification personnel, when practicing certification activities, shall practice in
one certification body only and shall not practice in two or more certification bodies
simultaneously.

Article 16

Any inspection body or laboratory that provides probative data or results to the public
shall have the essential facilities and competence required by relevant laws and
administrative regulations and it may engage in relevant activities only after such
facilities and competence are verified and approved according to law, and the results

of the verification and approval shall be published by the -certification and
accreditation regulatory department of the State Council

Chapter Il Certification

Article 17
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The State practices and promotes certification of products, services and management
systems in light of the need of economic and social development.

Article 18

A certification body shall abide by principled certification rules, and specific
certification rules and procedures when engaging in certification activities. The
principled certification rules and specific certification rules and procedures shall be
formulated by the certification and accreditation regulatory department of the State
Council; if such principled certification rules, and specific certification rules and
procedures are related to functions and duties of other departments of the State
Council, they shall be formulated by the certification and accreditation regulatory
department of the State Council jointly with relevant departments of the State Council.

In case of a new certification area in which there are no specific certification rules and
procedures formulated by the department referred to in the preceding paragraph, a
certification body may develop its own specific certification rules and procedures, and
shall submit for the record to the certification and accreditation regulatory department
of the State Council.

Article 19

Any legal person, organization or individual may voluntarily apply to a certification
body established according to law for certification of products, services and
management systems.

Article 20

A certification body shall neither refuse to provide certification services within its
business scope on the excuse that the applicant has not sought certification
consultancy or attended certification training, nor set any conditions or restrictions
irrelevant to the certification activities on the applicant.

Article 21

A certification body shall make publicly available the information such as principled
certification rules, and specific certification rules and procedures, and structural fee
chart.

Article 22

A certification body or a certification-related inspection body or laboratory, when
undertaking certification or certification-related inspection or testing, shall complete
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the procedures required by the principled certification rules and specific certification
rules and procedures in order to ensure that the certification, inspection or testing is
integrated, objective and authentic, and shall not add, reduce or omit any required
procedures.

A certification body, or a certification-related inspection body or laboratory shall make
a complete record of the process of certification, inspection or testing, and keep such
record on file.

Article 23

A certification body and its certification personnel shall make the certification
conclusion in a timely manner and ensure the objectiveness and authenticity of the
conclusion. The certification conclusion shall be first signed by the relevant
certification personnel and then be subscribed by the responsible person of the
certification body.

The certification body and its certification personnel shall be responsible for the
certification decision.

Article 24

A certification body shall issue a certificate to the applicant in a timely manner where
the certification decision indicates that the products, services or management
systems meet certification requirements.

Article 25

A certified body shall use the certificate and certification mark within the certified
scope, shall neither use the certificate, certification mark or relevant descriptive text
or symbol of the product or service in a way that might mislead the public into
believing that its management system has been certified, nor use the certificate,
certification mark or relevant character or symbol for the management system in a
way that might mislead the public into believing that its product or service has been
certified.

Article 26
A certification body may design its own certification mark, and shall submit such
certification mark to the certification and accreditation regulatory department of the

State Council for the record.

The pattern, descriptive text or name of the certification mark designed by a
certification body shall not violate provisions of laws and administrative regulations,
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shall not be the same as or similar to the certification mark promoted by the State,
and shall not obstruct the administration of public order or do harm to social morality
and customs.

Article 27

A certification body shall conduct effective follow-up surveillance of the certified
products, services or management systems; where certified products, services or
management systems fail to maintain conformity to certification requirements, the
certification body shall suspend or even withdraw the certificates and make such
suspension or withdrawal public.

Article 28

Where relevant products are subject to compulsory certification as required by the
State for the purposes of protection of State security, prevention of deceptive
practices, and protection of human life or safety, animal or plant life or health, and the
environment, such products may be released from the manufacturer, marketed,
imported or used for any commercial purposes only after they are certified and have
certification mark displayed.

Article 29

With regard to products subject to compulsory certification, the State shall apply one
product catalogue, one set of technical regulations, standards and conformity
assessment procedures, one obligatory mark and one structural fee chart.

The unitary product catalogue (hereinafter referred to as the Catalogue) shall be
formulated and adjusted by the certification and accreditation regulatory department
of the State Council jointly with the relevant departments of the State Council,
announced by the certification and accreditation regulatory department of the State
Council, and implemented by the certification and accreditation regulatory department
of the State Council jointly with relevant sides.

Article 30

Products listed into the Catalogue must be subject to certification by the certification
bodies designated by the certification and accreditation regulatory department of the
State Council.

The certification marks of products listed into the Catalogue shall be solely governed

by the provisions of the certification and accreditation regulatory department of the
State Council.
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Article 31

Where products listed into the Catalogue come under the catalogue of import-export
commodities subject to inspection, the inspection procedures there for shall be
simplified in the import-export commaodity inspection.

Article 32

The certification bodies, certification-related inspection bodies and laboratories
designated by the certification and accreditation regulatory department of the State
Council (hereinafter referred to as the designated certification bodies, inspection
bodies and laboratories) to undertake certification of products listed into the
Catalogue shall be those that have engaged in the relevant business for a certain
length of time without records of malpractice and obtained accreditation in
accordance with the provisions of these Regulations, and be competent to engage in
relevant certification activities. When designating certification bodies to undertake
certification of products listed into the Catalogue, the certification and accreditation
regulatory department of the State Council shall ensure that at least two certification
bodies that meet the requirements of these Regulations are designated for each field
of products listed into the Catalogue.

Before designating the certification bodies, inspection bodies and laboratories
referred to in the preceding paragraph, the certification and accreditation regulatory
department of the State Council shall publish relevant information and set up a panel
composed of experts well-recognized in relevant fields to review the qualifications of
the certification bodies, inspection bodies and laboratories that meet the
requirements specified in the preceding paragraph and, based on such review and
upon consultation with other relevant departments of the State Council, make a
decision within the published time limit by following the principles of rational use of
resources, fair competition, convenience and effectiveness.

Article 33
The certification and accreditation regulatory department of the State Council shall
publish the directory of designated -certification bodies, inspection bodies and

laboratories as well as their respective designated business scopes.

Without designation, any body shall not engage in certification, certification-related
inspection or testing activities of products listed into the Catalogue.

Article 34

Manufacturers, sellers, or importers of products listed into the Catalogue may apply to
a designated certification body for the certification on their own initiative.
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Article 35

Designated certification bodies, inspection bodies or laboratories shall provide
convenient and timely certification, inspection or testing services to applicants within
the designated business scopes, and shall not delay, discriminate against applicants,
impede or inhibit access by applicants, or seek undue interests.

Designated certification bodies shall not subcontract the designated certification
business to other bodies.

Article 36

International mutual recognition activities conducted by designated -certification
bodies, inspection bodies and laboratories shall be within the framework of the
international mutual recognition arrangements concluded by the certification and
accreditation regulatory department of the State Council or other departments of the
State Council upon authorization.

Chapter IV Accreditation
Article 37

The accreditation body authorized by the certification and accreditation regulatory
department of the State Council (hereinafter referred to as the accreditation body)
conducts accreditation activities independently.

No unit other than the accreditation body authorized by the certification and
accreditation regulatory department of the State Council may engage in accreditation
activities directly or in a disguised form; if any other unit does so, its accreditation
results shall be invalid.

Article 38

Any certification body, inspection body or laboratory may seek accreditation by the
accreditation body to demonstrate that its certification, inspection or testing capability
meets the accreditation requirements continuously and steadily.

Article 39

Any individual engaged in certification activities such as audit or assessment shall

engage in related certification activities only after he registers with the accreditation
body.
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Article 40

The accreditation body shall have a quality system commensurate with its business
scope and establish internal audit system to ensure effective implementation of the
guality system.

Article 41

The accreditation body may choose or employ individuals to conduct assessment
activities in accreditation in light of the needs of accreditation. Such individuals shall
be well-recognized experts in relevant fields, be familiar with relevant laws,
administrative regulations and accreditation rules and procedures, and have good
morality, professional knowledge and competence that are needed for accreditation.

Article 42

Where the accreditation body subcontracts any specific assessment task related to
accreditation, the accreditation body shall take responsibility for the assessment
decision.

Article 43

The accreditation body shall make publicly available information such as accreditation
requirements, accreditation procedures and the structural fee chart.

When accepting an application, the accreditation body shall not set on the applicant
any conditions or restrictions irrelevant to accreditation activities.

Article 44

The accreditation body shall, in accordance with national standards and provisions of
the certification and accreditation regulatory department of the State Council,
complete the assessment of a certification body, an inspection body or a laboratory
and make a decision whether or not to grant accreditation within the published time
limit, make a complete record of the process of accreditation and keep such record on
file. The accreditation body shall ensure the objectiveness, impartiality, integrity and
effectiveness of accreditation and take responsibility for accreditation decisions.

The accreditation body shall issue accreditation certificates to accredited certification
bodies, inspection bodies and laboratories and publish the directory of such

accredited certification bodies, inspection bodies and laboratories.

Article 45
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The accreditation body shall, in accordance with national standards and provisions of
the certification and accreditation regulatory department of the State Council,
evaluate individuals engaged in certification activities such as audit or assessment
and register those who are qualified upon examination.

Article 46

The accreditation certificate shall specify the accreditation scope, accreditation
criteria, accreditation field, and period of validity.

The format of the accreditation certificate and the pattern of the accreditation mark
are subject to the approval of the certification and accreditation regulatory department
of the State Council.

Article 47

The accredited body shall use its accreditation certificate and accreditation mark
within the accredited scope. If the accredited body improperly uses its accreditation
certificate or accreditation mark, the accreditation body shall suspend or even
withdraw its accreditation certificate and make such suspension or withdrawal public.

Article 48

The accreditation body shall exercise effective follow-up surveillance over accredited
bodies and individuals and conduct regular re-assessment over accredited bodies to
verify whether they maintain conformity with the accreditation requirements. If an
accredited body or a registered individual is found no longer meeting the accreditation
requirements, the accreditation body shall withdraw the accreditation certificate and
make such withdrawal public.

The accredited body shall inform the accreditation body in a timely manner of
changes in its staff, principal responsible persons, facilities, self-developed specific
certification rules and procedures and other changes affecting the conformity with the
accreditation requirements.

Article 49

The accreditation body shall not accept any financial support that might affect the
objectiveness and impartiality of accreditation activities.

Article 50

A domestic certification body, inspection body or laboratory that obtains accreditation
from a foreign accreditation body shall report to the certification and accreditation
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regulatory department of the State Council for the record.
Chapter V Supervision and Administration
Article 51

The certification and accreditation regulatory department of the State Council may,
when exercising supervision of certification bodies, certification-related inspection
bodies and laboratories for their conformity with the provisions of these Regulations,
takes the form of organizing survey among counterparts, soliciting comments from
applicants or certificate holders, conducting sampling examination over certification
activities and certification results, or requiring certification bodies, certification-related
inspection bodies and laboratories to report on their business activities. Upon finding
any violation of these Regulations, the certification and accreditation regulatory
department of the State Council shall conduct investigation and make disposition
promptly, and inform other relevant departments of the State Council in a timely
manner if the case is related to the functions and duties of such departments.

Article 52

The certification and accreditation regulatory department of the State Council shall
conduct target supervision over the designated certification bodies, inspection bodies
and laboratories by conducting regular or irregular inspection over their certification,
inspection and testing activities. A designated certification body, inspection body or
laboratory shall regularly submit reports to the certification and accreditation
regulatory department of the State Council and take responsibility for the authenticity
of the reports. The reports shall include information about the certification, inspection
or testing activities of products listed into the Catalogue.

Article 53

The accreditation body shall regularly submit reports to the certification and
accreditation regulatory department of the State Council and take responsibility for
the authenticity of the reports. The reports shall include information about its
implementation of the accreditation system, accreditation activities and performance
of its staff.

The certification and accreditation regulatory department of the State Council shall
evaluate the reports from the accreditation body and exercise supervision over the
accreditation body by taking forms such as reviewing files and documents on
accreditation activities or enquiring relevant individuals.

Article 54
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The certification and accreditation regulatory department of the State Council may, in
light of the needs of supervision and administration of certification and accreditation
activities, enquire the principal responsible persons of the accreditation body,
certification bodies, inspection bodies or laboratories, carry out investigation and give
cautionary advice, and the individuals concerned shall provide active cooperation.

Article 55

The quality and technical supervision departments of the people’s governments of
provinces, autonomous regions and municipalities directly under the Central
Government and the entry-exit inspection and quarantine agencies established
locally by the quality supervision, inspection and quarantine department of the State
Council shall exercise supervision and administration of certification activities in
accordance with the provisions of these Regulations and within the scope authorized
by the certification and accreditation regulatory department of the State Council.

The quality and technical supervision departments of the people’s governments of
provinces, autonomous regions and municipalities directly under the Central
Government and the entry-exit inspection and quarantine agencies established
locally by the quality supervision, inspection and quarantine department of the State
Council that are authorized by the -certification and accreditation regulatory
department of the State Council are collectively referred to as local certification
regulatory departments.

Article 56
Any unit or individual has the right to inform the certification and accreditation
regulatory department of the State Council or the local certification regulatory
departments of any illegal activities in certification and accreditation. The certification
and accreditation regulatory department of the State Council and the local certification
regulatory departments shall conduct investigation and make disposition in a timely
manner, and keep the informant confidential.

Chapter VI Legal Liability
Article 57
Anyone that engages in certification activities without approval or authorization shall
be banned and imposed a fine of not less than 100,000 yuan but not more than
500,000 yuan, and the illegal income, if any, shall be confiscated.

Article 58

Where a foreign certification body establishes a representative office within the
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territory of the People’s Republic of China without approval, the said representative
office shall be banned and a fine of not less than 50,000 yuan but not more than
200,000 yuan shall be imposed.

Where a foreign certification body’s representative office, the establishment of which
is approved, engages in certification activities within the territory of the People’s
Republic of China, the said representative office shall be ordered to make corrections
and be imposed a fine of not less than 100,000 yuan but not more than 500,000 yuan;
the illegal income, if any, shall be confiscated; if the circumstances are serious, the
approval document shall be revoked and such revocation shall be made public.

Article 59

Where a certification body accepts financial support that might affect the
objectiveness and impartiality of certification activities, engages in activities such as
product development, or marketing that might affect the objectiveness and impatrtiality
of certification activities, or has interests relationship with its applicants in assets or
management, it shall be ordered to suspend its business for rectification; if the
circumstances are serious, the approval document shall be revoked and such
revocation shall be made public; the illegal income, if any, shall be confiscated,; if such
act constitutes a crime, criminal liability shall be investigated according to law.

Article 60

Where a certification body comes under any of the following circumstances, it shall be
ordered to make corrections and be imposed a fine of not less than 50,000 yuan but
not more than 200,000 yuan; the illegal income, if any, shall be confiscated; if the
circumstances are serious, it shall be ordered to suspend its business for rectification,
or even the approval document shall be revoked and such revocation shall be made
public.

(1) conducting certification activities beyond the approved scope;

(2) adding, reducing, or omitting procedures required by the principled
certification rules and specific certification rules and procedures;

(3) failing to exercise effective follow-up surveillance of the certified products,
services or management systems or failing to suspend or withdraw the certificate
and make such suspension or withdrawal public in a timely manner upon finding
any failure of certified products, services or management systems in maintaining
conformity with the certification requirements;

(4) employing individuals who do not register with the accreditation body to conduct
certification activities.

Where a certification-related inspection body or a laboratory adds, reduces or omits
procedures required by the principled certification rules and specific certification rules
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and procedures, punishment shall be imposed thereupon in accordance with the
preceding paragraph.

Article 61

Where a certification body comes under any of the following circumstances, it shall be
ordered to make corrections within a specified time limit; if it fails to do so, it shall be
imposed a fine of not less than 20,000 yuan but not more than 100,000 yuan:

(1) refusing to provide certification services within its business scope on the excuse
that the applicant has not sought certification consultation or attended certification
training, or setting conditions or restrictions irrelevant to the certification activities
on the applicant;

(2) having its own designed pattern, descriptive text or name of the certification mark
being the same as or similar to the certification mark promoted by the State,
obstructing the administration of public order, or doing harm to social morality and
customs;

(3) failing to make publicly available information such as principled certification rules
and specific certification rules and procedures, and the structural fee chart;

(4) failing to make a complete record of the process of certification and keep such
record on file;

(5) failing to issue the certificate to the certified applicant in a timely manner.

Where a certification-related inspection body or a laboratory fails to make a complete
record of the process of certification and keep such record on file, punishment shall
be imposed thereupon in accordance with the preceding paragraph.

Article 62

Where a certification body issues a false certification conclusion or a certification
conclusion that is highly inconsistent with the facts, its approval document shall be
revoked and such revocation shall be made public; the persons in charge bearing
direct responsibility and the certification personnel directly responsible therefor shall
be disqualified; if such act constitutes a crime, criminal liability shall be investigated
according to law; if any damage is thus caused, the certification body shall be liable
for the compensation.

Where a designated certification body commits one of the illegal acts prescribed in
the preceding paragraph, the designation shall be revoked concurrently.

Article 63

Where certification personnel, when engaging in certification activities, do not
practice in one certification body or practice in more than one certification body at the
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same time, they shall be ordered to make corrections and their practice shall be
suspended for not less than six months but not more than two years; if they fail to
make corrections, they shall be disqualified.

Article 64

Where a certification body or a certification-related inspection body or laboratory,
without designation or authorization, engages in certification or certification-related
inspection or testing activities of products listed into the Catalogue, it shall be ordered
to make corrections and be imposed a fine of not less than 100,000 yuan but not
more than 500,000 yuan; the illegal income, if any, shall be confiscated.

Where a certification body, without designation or authorization, engages in
certification of products listed into the Catalogue, its approval document shall be
revoked and such revocation shall be made public.

Article 65

Where a designated certification body, inspection body or laboratory engages in
certification or certification-related inspection or testing activities of products listed
into the Catalogue beyond its designated business scope, it shall be ordered to make
corrections and be imposed a fine of not less than 100,000 yuan but not more than
500,000 yuan; the illegal income, if any, shall be confiscated; if the circumstances are
serious, the designation shall be revoked or even the approval document shall be
revoked and such revocation shall be made public.

Where a designated certification body subcontracts the designated certification
business, punishment shall be imposed thereupon in accordance with the preceding
paragraph.

Article 66

Where a certification body, inspection body or laboratory obtains accreditation from a
foreign accreditation body but fails to make a report to the certification and
accreditation regulatory department of the State Council for the record, it shall be
given a warning and such warning shall be made public.

Article 67
Where a product listed into the Catalogue, without certification, is released from the
manufacturer, marketed, imported or used for any commercial purposes, corrections

shall be ordered to be made and a fine of not less than 50,000 yuan but not more than
200,000 yuan shall be imposed; the illegal income, if any, shall be confiscated.
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Article 68

Where the accreditation body comes under any of the following circumstances, it shall
be ordered to make corrections; if the circumstances are serious, the principal
responsible person and persons responsible shall be dismissed from their posts or
discharged from employment:

(1) granting accreditation to the body or individual that does not meet the
accreditation requirements;

(2) failing to withdraw an accreditation certificate and make the withdrawal public
when finding that the accredited body or individual does not meet the accreditation
requirements;

(3) accepting financial support that might affect the objectiveness and impartiality of
accreditation activities.

The principal responsible person and persons responsible dismissed from their posts
or discharged from employment shall not engage in accreditation activities within five
years from the date of such dismissal or discharge.

Article 69

Where the accreditation body comes under any of the following circumstances, it shall
be ordered to make corrections and its principal responsible person and persons
responsible shall be given a warning:

(1) setting on an applicant conditions or restrictions irrelevant to accreditation
activities when accepting an application;

(2) failing to complete accreditation activities within the published time limit, or failing
to make publicly available information such as accreditation requirements,
accreditation procedures and the structural fee chart;

(3) failing to suspend or withdraw the accreditation certificate and make such
suspension or withdrawal public in a timely manner, when finding that an
accredited body improperly uses the accreditation certificate or the accreditation
mark;

(4) failing to make a complete record of the process of accreditation and keep such
record on file.

Article 70

Where the certification and accreditation regulatory department of the State Council
or local certification regulatory departments or their staff members abuse their power,
commit illegalities for personal interests or by fraudulent means, or neglect their
duties by committing any of the following acts, the persons in charge bearing direct
responsibility and other persons directly responsible therefor shall be given an
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administrative sanction of demotion or dismissal from post according to law; if such
act constitutes a crime, criminal liability shall be investigated according to law:

(1) failing to conduct approval and designation in accordance with the requirements
or procedures of these Regulations;

(2) failing to revoke approval document or designation when finding that a certification
body no longer meets the requirements for approval and designation in these
Regulations;

(3) failing to revoke designation when finding that a designated inspection body or
laboratory no longer meets relevant requirements prescribed in these
Regulations;

(4) failing to conduct investigation and make disposition when finding that a
certification body, certification-related inspection body or laboratory issues false
certification conclusion or certification-related inspection or testing conclusion or
such conclusion is highly inconsistent with the facts;

(5) failing to conduct investigation and make disposition when finding other illegal acts
in certification and accreditation prescribed in these Regulations.

Article 71

Any person who forges, falsely uses, buys or sells certification marks or certificates
shall be investigated and dealt with in accordance with the provisions of the Law of
the People’s Republic of China on Product Quality and other relevant laws.

Article 72

The administrative penalty prescribed in these Regulations shall be imposed by the
certification and accreditation regulatory department of the State Council or its
authorized local certification regulatory departments within their respective scope of
functions and duties. If laws or other administrative regulations provided otherwise,
the provisions of such laws or administrative regulations shall apply.

Article 73

Where any of the certification personnel is disqualified, the accreditation body shall
not accept his registration application within five years from the date of the
disqualification.

Article 74

Where a certification body fails to conduct effective follow-up surveillance over its
certified products, or fails to suspend or withdraw the certificate and require the cease
of use of the certification mark in a timely manner when finding that the certified
products fail to maintain conformity with the certification requirements, and thus
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causes damages to consumers, the certification body shall bear joint and several
liability with the manufacturer and seller.

Chapter VIl Supplementary Provisions
Article 75

These Regulations shall not apply to good manufacturing practice for pharmaceutical
products inspection and the good supply practice for pharmaceutical products
inspection, quality certification for laboratory animals, certification of products for
military use, and accreditation for laboratories as well as their staff members that
engage in calibration or testing for military industrial products.

Where a certification body approved in accordance with these Regulations engages
in management system certification for mines or manufacturers or operators of
hazardous chemicals or fireworks, such certification shall be organized by the work
safety regulatory department of the State Council by taking into consideration special
requirements of work safety; a certification body that is to engage in comprehensive
assessment of the work safety of mines, manufacturers or operators of hazardous
chemicals or fireworks shall not be accredited only after it is recommended by the
work safety regulatory department of the State Council.

Article 76

Structural fee charts for certification and accreditation shall be in conformity with the
provisions of relevant laws and administrative regulations of the State on pricing.

Article 77

Measures for administration of certification training bodies and certification
consultancy bodies shall be developed by the certification and accreditation
regulatory department of the State Council.

Article 78

These Regulations shall be effective as of November 1, 2003. The Regulations of the

People’s Republic of China for the Administration of Product Quality Certification
promulgated by the State Council on May 7, 1991 shall be repealed simultaneously.
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3. Policy Documents

3.1 Guidance to Rapidly Promote Forest Certificatio  n Work by SFA (in Chinese)
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3.2 The View of Carrying Out Forest Certification W ork (in Chinese)
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3.3 Implementation Rules for Forest Certificationi  n China (2009) (in Chinese)
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3.4 Implementation Rules for Forest Certificationi  n China (2009) (in Japanese)
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3.5 Forest Certification Rules (2015) (in Chinese)
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4. Standards

4.1 National Standards

4.1.1 Forest certification in China --- Forest mana  gement (in Chinese)

(FERMINE FMEE) BRFE

78



(FERMIANLE HFMELE) BFRTE

ICS 65. 020, 40
B 64

e A KBS 3G R I 56 bR

GB/T 28951—2012

MERWKNE HRHEE

Forest certification in China—Forest management

2012-11-20 % 75 2012-12-01 £ ife

79




GB/T 28951—2012

= 3
TS

no

R - T TRTI

1

= W Do

[SCHNN TR B OC BN 7~ S JCHIN SUNE JU 3K}
00~ o Wi

<

B B (SR

MG IE TR ooveeiinnn
AEB -
AR
PR TR ST ceevenens

80

co N vl o W b N

w0 w0




GB/T 28951—2012

il

Bl

AFRMERE IR GB/T 1. 1—2000 4 i (NI 55

AR FE SR B AR A

AR AR BT 8B« o Rl 5 9 bl B R 2 e R Bl o 0 LR 8
AARME LR IR T 5 E R S N et

81




GB/T 28951—2012

5l

it

Hh ¥ R KR B 22 R £ (CFCO) /A B, S0 4 e B A TIE L L R Rl 5 2 22 5 R M i [
L —Fh BB ST B, AR T 3R bk 7 Ly S A AR AT R AR 4 DAIE B ) 2
3Rl FR AR HIAG FF R AR AR TE DIE B AR AR AR R T 4K

82

AT




GB/T 28951—2012

PERMIME RHEE

T EE

AR HEMLAE T M 5 e e UAE IO B P R AR
AR HE N PR A I BRI IE WL X MR R 1 R VR 5 s AT L A A

2 RIEMEN

T AR E R E ST
2.1

WeshiliE. Bt
e,
E;‘zé%?‘ﬁ HE L

2.8
Yih#t X local community
P AR PR X P B 20 X5 b A 25 06 R 11 S R R A 4 B A
2.8
FRAAUE  forest tenure
R FRAC PR B AT 2 B0 PR o KR R KA M S 5 T A Ak B B AR A
TEARAR IR PR 18 T A A0 A
2:
FIZFFHA stakeholder
SARIRG B R ] B 25 55 AR 507 LR WA A A s A AN ORF RS T L 2 A D AR B T 4%
PR MR PR — AR

83

T

TR




GB/T 28951—2012

2.8
2 & chemical
PR MR 22 8 P B O A L% U R TR R EE A R LA L
2.9
RIBE NS H  environmental impact analysis
AT T K A T T 0 0 T JBE 0 SE 5  AE 5 A 0 hf O6R 20> 0 e 9 TR R A A TR 1 A

WA,
3 dEMRER

3.1 ERZFEEAMERLS
3.1 EEREXEREN

3T 1T RN 2 AT BT 0 SR SR R AL SO AR A A RS ELBRAR ) (O AR AR
AN E FR A S £ ) e A AR RN PR DX TR VAR (S MR A

1.2 ZERAE A RSB ERAN R,

113 AR LR T AR A BT R SR AR DR AR LI BER

D1V A AT TR AT I Ak 2 B T SR TR B B B 4 T I A

w w w

3.1.2 RERBMBLE

30121 ARG BRI AL T TR A B B
3.1.2.2  ARHRZEE I RLIRARC i e A B L I B AT I B ) (P AR A RGN R L BT AL 15 ) B 2
A S R ML R I A 2

3.1.3  fREEPMH, R R T WA S

31301 FRMRER AR AT SR HE » B Lk A RAR A PRI P AR 2 5 SR B HA R A VAT (94T A
31,32 G PR bK MR A AR 2 SRR 3 e e T ML R HLE L O R Al R T A T
FZRIACE i

301,33 oA bk P O 5 B TR A A 25 TR G o A R S BRI AL

314 BFERLEBNEXERLY

3.

A1 ARG GE MRS E N SRR TN B A A (SR D,
A2 BMETAEEREEN. SHRMEERLNERAAHER,

w

3.2 HME

o
N

1 FRSUE W

3.2.1.1 FRAKZENALRA B b A RO B E 5 B bl 28 B R B ARARE
1.2 RAFEBE G AR AR, RG-S W RIEE & R%,
1.3 FAGEAE W A S SR iC e E L,

3.2.2  fRSEMRRA SEFRA6 R AN bRt BT AR A8 AR T T Y S

3.2.2. 1 ZRBREE ST Ab T S 7K M FME A A AU AR 9 s A A AR A A BUR
SIS DISTRTIVE 2

2

w w
S

84




GB/T 28951—2012

3.2.2.2  BUA W4 SR SR N R M 2 T 0™ Y T A . R ARATR A U S i 4 o AR A
7 He A R (10 5 M 2 T B RSE S AR AIE .

3.3 b XM EHEWRF
3.3.1 AMEERLHEMERREHREL. FISEMESRSFHONE

33,11 FROMAETE AL A bk X B R L K R IR O D BRI AR b 5 A 2 AR 1
iz
3.3.1.2 i BIARIR S R X It H R 20 200 IR R 5t X 764 o 2 () S 0 /0T T 5 A Tl 1t A 15T

3.3.2 BFAXBIFHSRENTEHAE MARRIKNERES RS

3.3.2.1  FRARZEE RGO AR A RELHNE 57 SRR ) € p A N R R [ 2 4 A 7k DR A A SR
MR ESR R TR 524,

3.3.2.2  HERE ZASCEE M HL A, SO I 3 4 TR RMR AR AR AR 0, i 2 AR R AR
BT PRI

3.3.2.3  [REENE B ARG BT 309 97 sh 3 AR 2 4 TC 40 B A TR BN 22 (R e o R AN R IR
I 4L BEIFHEAT DB iy A BRI

3.3.2.4 B REEFENIE BRI DAL AN RIL,

3.3.3 RERING . HMBRISEHRHEETRE

3.3.3.1 HMALEAMESRIKE HIARASDR LEFLA BER TG EREE.
3.3.3.2 RWEMIY W T2 5 RMEE RIK.

3.3.4 AHEICZHE R X AT it 3 IR BT = A 0% E B

3.3. 4.1 BRAREE R L AA Xl XA B0 (5 N 28 1 b BT R B AR

3.3.4.2  CREUIG 2T, 57 1k AR b 20 7 T R w16 2 Ml R 2 B IR O L R D I ) R R e LAl B
DAL 5 LA 53 W B 530 380 5 0 ) (5 DAL

3.3.4.3 SRR A R IR 28 T SR AA AR AR 2 B R, R N A DT AR B ER A T

3.3.5 EREMEMRPHLUMEREAFEXIN . AT EFIFHLEXNHMN. N5L4HER
WE

3.3.5. 1 fETHERE X Y R OLHEDRR PO BA R E U AT AT B EEA LI, TR
ARG AL S X B R YR E R .
3,3.5.2 RIBUEHMRX EbAR gt T 9.

3.3.6 EREFRNSERMGENEHRIRT, SEMES L HE RG0S EW TIN5 F R
I ALF

3.3.6.1 e BN A R AL SR AR LA UM T 20 PR 7 L 2T A Y b
T R O R 5 R ) 44 9 0 B 28 40 T30 AR PRV A B LR 036 A ™ s 3R 205 2R b U TR
i R E S,

3.3.6.2  HHE K BTEAE IR I B T ol L A 4T S AR R 0 2 b P28 0050 01
B IR F A O RAE D BRI .

85




GB/T 28951—2012

3.3.7 EHRRZEWLMBEROEENAN M= ARNEFERREBCEN, AREERER S Y
MERBEBRRHET SR E

3.3.7.0 R E B0 R G G « B 1R AR AR X ST R O LR A B R B AL 7 L B
TR 3 3 AR R G
3.3.7.2 FEiEARBUARRS . B 5 M IR R OU R B R PR IR 48 A TR 2,

3.3.8 HEMAREALMERNERMR

3.3.8.1 228 AL AR Mﬁr#*%EﬂA@ﬂﬁﬂéi&%E(jﬁH‘E"‘éﬁ%ﬁﬁ)%%%fﬂﬁa
3.3.8.2 ﬁ”ﬁﬁ’cf‘éiﬂl%&(jﬁﬁiﬁ? TR 3

ARG G
7%%%%25%%‘:

*%’ﬁ%ﬂtﬁﬁﬂﬁ%ﬁ@ﬁ@%ﬁ&ﬁ B RO B Lhﬂi R R 3R AR K T B A R4

A%

—ERRRREE;

R R AN AR AR B A AR AT T A W BRI K PR M e 7 T R AR K K
GREZ e S A

- —HAEY AT R IRE R A G R R

ARG B R S S

— R R IE AT 5

— A BRSSP,

7 5 S AR IR A

— SHEMEET A RN LERE,

1

86

o

S e

e

o Ty




GB/T 28951—2012
3.4.1.5 (E(EAVFAIATIE T ) B M4t Kl b —HAT MR R 25 F A SRS F RO EENE,
I RMEE WG R MAE  EERRREERIESEE.

3.4.2 REBRWNEEARFRRNEEEIN

3.4.2.1 FRMZEE B VA A TMEARAR 22 7 SRAVHRTE 4 L
3.4.2.2 ARYRARAREE TR HIE F AT,
3.4.2.3 FBRITRFLIG B) 24 I HALBLW T IR B 5

3.4.3 EMBITHRREESLR

3,4.3.1
3.4.3.2  HRAEARAREE IR0 W I 45 R L BmeR o) .55 AT AR AR AR 7 A S R R
G5 A IR B B B4 T 3 R85 B klge T A WEMRCR R L 10 49D 60T R bl 22

3.4.4 MR Tt ZaidRlfdE S, 6 b 1 2 & E S E L i g8

w

VAR RGBT R i MOl BR T U

3.4.4.2 Hlrix
3.4.4.3 Ml

3.5.1

3.5.1.1 JE AR
3.5.1.2 7EftilEzd : LB A ARl i
PEAT I MR,

3.5.3.1 AMEGE AN P IT AKX 20225, 0 R 52 R 2 FhoAR B AR A B = i AR L
B OB 2 G R S

3.5.3.2 il EEARABRARTE 6 i S R BRI BRI R

3.5.3.3 TEIEESHUAMET B R R AETE AR B A S RA MR SR BB, Ml M SR KL E.

3.5.4 WTFMEAMIGH EAFREENEFERMM T EZEREANER.QIERFIEAD
BRE

3.5. 4.1 TR B XTBRAHR AN AR 09 51 #E AT R B A M AR B R AL R
3.5.4.2  EMOFNE AT VL RO R R R AR AT B R AR K B AR F T R
BRI AR 2B VR R T R ML AT A R

87

S S




GB/T 28951—2012

5.5.4.3 RN IRIR R WA, 45 M R S A S bR T R BRI IS T T AR B A
UEF .
3.5.4.4 BAIEShGIFEMACTF 8 A B Ho Al SRR L o B BT ol 5 o 45 50 0 8 10 T4 A e
il

3.5.5 1RRREE EAR E M B Ak A L RS R S L, LR 5 St i

3.5.5.1 RARERE B AL AR RSB BT A3 e 0 S0 A

3.5.5.2 {RSGiEdE S LRIAIREAR, EURE B2 s adk,

3.5.5.3 AU WIS AR R AR TR L b R 2 IR AR ST SRR L R TR Al A
3.5.5.4  JUSNACAE Pl it MUT o R DA B BT B A6 A A7 O B A A

3.5.5.5 /Sl L L IR A

3.5.6 Tk (ELIE T STA MM AN B Ak ) OIS MR AE TS M ST i R AR RS BT, AR T
RERREEMBREY

3.5.6. 1 ARRZEE ELALHE AR H A A1 S5 o B 2 I R M 7 4 S B AR R B2
3.5.6.2 MBI G2E HARIZOR , 35 2 A4 TRk TR I8 4% AT B4
3.5.6.3  RIH M , 42 30 b 43 25 SR AL R SRR 0T SE M

3-5.6.4 AR ARAEE B AMUSTFET A B4 A9 XE Tk L L R O P A S SE G

3.5.6.5 OB JRI AL A T 4R AR 1 8 S LA AR (A 2 T BT
3.5.6.6 %5 AT HETE 52 L Hb RGN A M H 1 G B AR FE AL

3.5.7 REBATHRMREIEN . KM MEARK BN TSR T AR EERER

8.5.7.1  FRAKEZRE AT ARE BB VRO RE LR Ak S A 2 2 I 520 ) o S o
K.

3.5.7.2 RAAKAR A MACSR AR FTE , 35 9 FTIE (0 58 34647 3% 4R

3.5.7.3  GRAFER FEARBERARE AR AR A A0

3.5, 7.4 ZRMROR M S B A R AR T 7 B B0 B ORI R MOR AR P R D 35,

3.5.7.5  ARBEMAEA JFMT™ ik #9012 HL AT 585 A1 TR R SV 1 7K T

3.5.8 HMEEEAHTRAKNRIPSES

3.5.8. 1 FRARE E (L R MU SUH 4 38 T 4R R frs 0k S A 4
5.5.8.2 WRARMS R LATR A0 A7 U 45060 00 bk 8 Al g H A b 3 28 3 TR SR MRS 1 AT
)
R A O o MR P B AR B e B AL B S B BURF R T T HE M L IR 5 26 A
A 7 AT B AR U
— R L BIAR /N
AN IR 7 T 3 G B«
o SRR RS
©  EAT AR Bt 2 T R K K s
®  SZEMIFHI RS
®  HAbSZRYT K8
AR T RIS G PRI SR IR W AR I B
3.5.8.3  HBEMEIRIA R AR O RAR IO Mot _b 8 3 i A M AR 3 HO USRI 28 B AR S i —
6

88



GB/T 28951—2012

FE KT AL AR B L 4 ) R AR AL
3.5.8.4  FERARMRNE AR DX E i i LA RS TR S S0 A 1M B B L B R A 4 1 R AR AR
FEATFIT R IRBRI B

3.5.9 FRIAEE LR X H IR A9 IR T 5 E R0

3.5.9. 1 FRARGE (0 R FH IR I R 00 )N 09 2R M 5 1l 7 55 A VB A0 TR R U RN I A 47 167
] o B A PR B2 M R MR AR AN A A R TR Al b XU
3.5.9.2 GRS A I FE P AR B IR B AR B SR T

3.5.10  SRh7ACHE A IEA bk P S R HE BRI FR 0 T

3.5.10. 1 FRAREz B B IR BT o (R 2 R A AR AR 5 o B AR B e
3.5.10.2 SRR AHBE FAE A S AR AT A0 T B T I £

3.5.11  HURI. #RSTANYESP R 08 B9 EE RIS . B ok PR 3t R /D 3 BRI Y S TR )

3.5 111 FRba i o iy LR LS T A S R B A BR T AR A TR LR B CHEOK R % O e st
BEHE A AUHE
3.5.10.2  FEWRCHE Y H o A SN A 40 IR 0 IR R /D

3.6 HMEZHIERT

3.6.1 HFHEDR.BE.ARINEYMMET, BEi SRR EEE BRI UR AR R IR IEEE R
AP R I FF 4 7E 4R BL R AP

3.6. 1.1 BRARAE BLALEA AR K S ST I CWUE BT A sh Al B BR R 5 A2 T T (2
TR B FCE R E SRS AR E ) (B XE AR B R4 7% S % O,

3.6. 1.2 W AN M DS TR ORI YRS B R 0 f sl AL R B HL G A X TR AE I AR

3.6. 1.3 ARAE FLARE OL . ) i — G R PR3P IR AR AR Y 1 S 12 Bt RS L E sl R A A A X
A5 71 BE T 4 R 3 3 3 oA 00 R B UL o i R BRI B (R B R O W T A . RIS s DX R
4 B2 R I A S e AR AR P AT

3.6. 1.4 il B X ARAP B ARG b B RL A B 1y ELAR AR PR L O A AR 2 0 ol P A B
3.6. 1.5 RIFRAIF I E ZCRH I A Gk B A S I B A 2 T & 38 1R B il

3.6.2 REIXEWF I IBHRRETZ

3.6.2.1  FRAKLT IR FT S AR A0SR AR S 15 1 A O BF A S A R 7 1A R L A R
LR
3.6.2.2 A P RURSERF 3 B 508 S AN A B R A8 A R A LR

3.6.3 RIME FH.MBNFRESRE REEBBRS

3.6.3. 1 FRAKEE S ALE G A A 0 H & B B LB R AT M MRS B

3.6.3.2  flE R LA FFAE RS M S RS EIE.

3.6.3.3 S ORIPRE M AR RIS S LA B M AT R A RIS,

3.6.3.4 UM FRA L NEEE A AR ARAEAS R, R R TR KO [E R KOF b B R LAY A

I 9K 43 A DR 5 0L LK B

89




GB/T 28951—2012

3.6.4 BHATNRREERS REMEEREED SR

3.6.4.1 ARG RAI% BRI S MG R BT ARARA ) S HE 1 -
R ST AR S0 A SR o AR 7 R
— AR IR R R T4 AR B 2 AR AL A R A T RE AN A
AR A o AR A (K R AR
3.6.4.2 % FE T FEMCIFEA AR A RE LA BT R M0 S R RO T R LR T B AR B R MR HLA A A
HLEASEA IR 250 I TR A R DA R Y SRR

3.7 IREFM
3.7.1 EEHRWEE X TR ESH
3.7.1.1  FRMEE FALR R

3.7.3.1  FRMRZ SR - g | I 71| B 1| F PN B 8 2 S, A
RARE A A ARYEA .

3.7.3.2  BAEBABACIES ; S A LA 259K |5 FEFMEREREL
8 1 1 H At 7 R 2 A R C i

3.7.3.3 % L LRI el 5% B e

3.7.3.4 BEELMHLER AT T WS T AR T %Fﬁ?&dﬁﬁﬁ%ﬁ‘ﬂﬁi 1’“'5
3.7.3.5  #A fh 5k B A ﬁﬁﬁuﬂ$m’i@éw‘mr%iﬂﬁr

3.7.3.6 ST IAFREE I0 3 i J7 24 B SE L I8 IR AT A6 3R A 9 S

3.7.3.7 BN L B RIBAR ﬁﬂ&lﬁi&lﬁwE\@ﬁ]&t%%ﬁﬁ%ﬁﬁﬁ%ﬁiﬁ%&ﬁﬁrkﬁé@%ﬁ
I fe 3 .

3.7.3.8  WHIFFEFARTLSR ()77 v K Il Ab 3R AL 2 i 9 S DRI AR

3.7.3.9  TJERZRARZEEZ A, B A B R AR M b K Rl DL S

3.7.4 FEIESITSTUA SR F A0S L LM RABUMER T RNESER

3.7.4.1 25 B i RS SRS R T AL X A 75 B 0 B I 0 L 7 T 4R X I B AN 4
%#‘@Tfﬁ)ﬁh&%éﬁﬂuiﬂ\ S A RES BTSRRI

8

90




GB/T 28951—2012

3.7.4.2 XPANRMIFNE MR AT IO IR W AR S .
-3 IR AT A AR AR YR R

3.7.5 HEIPHNR T ARk IR IR S Th E

o
>
~

3.7.5.1 BRMGE AL T I B K AR BRI S5 DIk .
3.7.5.2 CREUEHEAED RIS & % L R 16 SF BT IR 55 2 BB

3.7.6  JRET B D> B 0 RN Bl 4 AR e

3.7.6.1  ARAREE HLALR R FURE Tt R T G Uk 2 Sl R R X AR AR L A e AR ) 2R R
3.7.6.2 RIS AR AT RIS o B MO R I A1) 22 VR I RS0

3.8 HHAMRIP

3.8.1 Mk A i Rl P20 H ok 40 1L 5 70 M B 35 1
BT E £ S A -

3.9 HAMBEMAMYRERE
3.9.1 BIUBHWMENMEE, MR FIRIEITEH RN

3.9 11 AREE L bkl BRI G — %2 HE L F R ROMR B DU A, AR bR £ B (ST AR AR T TR
HEE .

3.9. 1.2 ARYEARAREGE 6 S I HUAR AN G0 R LA 2 4% {4 A0 S R PR U 0 1) R R ST RO
0 S A0 R R AR L B B SR

3.9.1.3 TEfEEVFRIIRIL T 7 11 2 A AR AR M 2 RN 2

3.9. 1.4 TEGIH BRAEIT BRI E 5 AR TR R B R AR M i A R

3.9.2 HMEUNEBHEFERR FHREERELSMREEMENE
3.9.2.1  FRARZE AL FRAK I L B LR A

91

T

T e

B e S S




GB/T 28951—2012

3.8,
39

3.9.

38
3.9
3.8

3

—— EEMT AR T R RE AR
——RRIRGE (A TR R ORI

— B AR 5 R USRS i RO AR 2 R e A

ol A F A AR K Y & AR B A A
—ARMORAR B A 2 B S PR A 2 ) R
PR AR R A A 5
ek SRR RGN Oy o e S AL
—— NETE B OL 0 ik A B R 5
— SR AR TR AT L .
2.2 g R MW ) T 5 R A 3 T R A SO I 9 0 R AT A
2.3 b M £ R AT LB A R PEAL

3 BUMREERS REAXIEFR

L3001 M AERANE T RARR R REE RS,
3.2 HSBMAENIIHERS.

3.3 EESTORBEBREREEUR G X AKT IR AR B F I 20 A A TR AT IR B LD AR R,

3 20 A A IR K

10

92




A2

W oE A
(R L PR )
ERIEXEERE

EE

g AR T B o £ 1 (1988)

A N B L0 BRAR AR 4P 1 (1989)
e N B L S 4 5 oI e i (1991)
e AR SR 57 sl (1994)

rivAe AR L 4 37 L (1996)

eh A AR L 2 SR AR vk (1996)
ke R E FR AR (1998)

i AR SR E B v A v (2001
A AR G ] R X 5 A (2001)
vprte KR 70 A LA FF Wi I 8 (2001)
e AR R E T4k (2001)

A AR SR R R i SR 7 (2002)
s AR 6 A Ak 2k (2002)

e AR LR e A 4 R 35 (2002)
e AR SRR E 22 42 AR 71 (2002)
A AR L0 43 5 FE B (2004)
rhAR AR L B A B R Bk (2004)
FRAE A IR SRR [ AR 1 (2004)

Hh AR G [ Ll I A5 1 (2007)
AR A B AL A E Ak (2007)

FAe AR SR E 3 7 BE 1L (2007)

vh A AR ] K 75 B B i B (2008)
A AR S A K 4 (R FR (20100

EM

FRMOR AR B0 ik (1987)

TR L Bl 16 A (1989)

Ha AR A IR SR [ fot A T A ) R S 4 1 (1992)
AR R AL B K R dr v SR A B (1993)
AR AR ALA R H AR R AP X 2R (1994)

AR R SR E T AR AR I A4 (1996)

A B LA B B T S5 S AR G B ik S R ) (1996)
HAE R AER FE AR  dh RR A & B (L99T)

H N IR AR ] A T v S A 1 (1998)

93

GB/T 28951—2012




GB/T 28951—2012
rhAR N BRI AR b 32 45 191 (2000)
IR BB AR A (2002)
FRBRB A Bl (2008)

A3 WIIME

FRPRFN S A s 2R ARG RS FRL 0 5 (1985)
PRAR IR BUR 4804 B 0 3% (1996)

L 0 A TR 7 A B T 1 S it s 7 GRAT ) (1996)
ARAC R Al S 8T I 2 ik (199

I 2% BT 4 2K AL £
TR 28 B 4 4% L 7 0 AR 29
[ WA IR A R R R A 1 5 158

94




GB/T 28951—2012

W % B
CEBHER T
EREFEMHEXERAL

15 BT L ol R A L B 5 5 A

DT T RAR Jy K 5406 8, 11 [l o 2 8 403, 4 24

By B AURAE LR S A 24

EYZHENY

TG Rl 56 T e i A T T/ v Al 0 ) 5 0 A I W 9 v Ak A 24
E fr 35 TSN Y

IE] A 4 5 e B A 24

13

95

——————




GB/T 28951—2012

14

M ® C
CERHE )
THEB A MBS

FE 2K B R I A Bl 4 7 (1988)
R R T IR B A A 4 44 ok G — 1D (1999)

VA S5 A A B 50 A A0 A A 2 SR A R I 58 45 B (2001)

BRARETE J7 40 1 55 S 49 (2006)

P BRAR AT RES 48 5 18 14 (2006)

GB/T 18337.3—2001 A& MEE FHAMBE
GB/T 15163—2004  $f 1l () & AhH A R

LY/T 1607—2003
LY/T 1646—2005
LY/T 1706—2007
LY/T 16902007
LY/T 1692—2007
LY/T 2007—2012
LY/T 2008—2012

TEMAE AR

FRARR AR ARk LR

A A R AR AR R

R AUPR O B AR B

7 T TR AR AR L7 it 2 ek AR AR A
ARMREE 0T SR ) S S

i H R A 2 B 7 2 Gl R HL R

96




GB/T 28951-2012

97

ok A RO M H
H R o
PEHFRANE HRAEE
GB/T 28951—2012
R BR O O AR WO R AT
FEIETTE A A BT 2 5 (100013)
LTV R = L By 16 5 (100045)
M4l www. spe. net. en
SR (010064275328 ZATHR A (01051780235
IR 4 B8 . €010) 68523946
o R AL 2R R & ER R ER R
M e K e 5
FFa 880% 1230 1/16 Eigk 1,25 =¥ 30 F=
2012 4F 11 ASB—A 2012 fF 11 J] S8 — R Bkl
*
45, 155066 » 1-45830 S 21.00 T
MBENEERE BHATRTHOER

BRRERE RR4R
264} E3% : (010768510107

GB/T 28951—2012




4.1.2 Forest certification in China --- Forest mana  gement (in English)

Forest certification in China --- Forest management

1 Scope

This Standard stipulates the indicator system that shall be followed for the sustainable
forest management certification.

The Standard is applicable for the auditing and assessment of forest management
performance for all forest management units by accredited independent certification
bodies.

2 Terms and Definitions
The following terms and definitions are applicable to the Standard.

2.1

Forest certification

As a tool to promote sustainable forest management through market-based
mechanism, forest certification includes forest management certification and chain of
custody (COC) certification. Forest management certification is to verify whether a
forest is managed sustainably by assessing and auditing the forest management
activities of the forest management unit against the Standard. COC certification is to
verify the material origin of forest products by assessing and auditing the whole
chains of forest products processing and marketing organizations, from processing,
manufacturing, transport, storage, sale to end-users.

2.2

Chain of custody

Process of handling of information on the origin of forest based products which allow
the organization to make accurate and verifiable claims on the content of certified
materials.

2.3

Forest management unit

A forest management entity with legal personality, which has forests with a certain
area and clear boundaries and can carry out forest management operation according
to a forest management plan and management targets.

[GB/T26423-2010, Definition 7.4]

2.4
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Forest certification body

A third-party organization with certain capacities and qualifications and accredited by
relevant national accreditation bodies, which assesses and audits forest management
performance of forest management units or COC of forest products processing and
marketing organizations according to forest management certification standard and
COC certification standard.

2.5

Local community

A social group composed by residents that inhabit the forest or surrounding areas,
whose interests are impacted by the forest.

2.6

Forest tenure

The ownership and the use right of forests, trees, and forest land. The owner or user
of the forest, trees and forest land has the legal rights to possess, use, benefit from
and dispose of them.

2.7

Stakeholder

A group or individual who has direct or indirect interests related to or impacted by
forest management, e.g. government organizations, local communities, forest
workers, investors, environmental protection organizations, consumers and the
general public etc.

2.8

Chemicals

Chemical products such as chemical fertilizer, pesticide, germicide, herbicide and
hormone etc which are used for forest management.

2.9

Environmental impact analysis

A process of analyzing the actual or potential impacts of forest management on the
environment so as to identify means to reduce or avoid negative impacts and expand
on positive ones.

3 Indicator System

3.1 National Laws and Regulations as well as Intern  ational Conventions

3.1.1 Abiding by relevant national laws and regulat  ions

3.1.1.1 Texts of existing relevant national laws and regulations shall be available in
the forest management unit, such as the Forest Law of the People’s Republic of
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China, Regulations for the Implementation of the Forest Law of the People’s Republic
of China, as well as the Law of the People's Republic of China on Regional National
Autonomy etc (see Appendix A).

3.1.1.2 The Forest management shall be in line with relevant laws and regulations of
the State.

3.1.1.3 Managerial staff and workers of the forest management unit have adequate
knowledge of relevant national and local laws and regulations.

3.1.1.4 Forest management units that have violated laws have taken timely corrective
measures according to the laws, which are kept on file.

3.1.2 Taxes and fees paid in conformity with the la ~ w

3.1.2.1 Relevant staff of the forest management unit are well informed of the taxes
and fees that shall be paid.

3.1.2.2 Taxes and fees shall be paid in a timely manner and in accordance with the
Law of the People's Republic of China Concerning the Administration of Tax
Collection, the Law of the People's Republic of China on Enterprise Income Tax, as
well as other relevant laws and regulations concerning taxes and fees.

3.1.3 Protecting forest land according to the law a  nd prohibiting the illegal
conversion of forest land

3.1.3.1 The forest management unit has taken effective and tangible measures to
protect the forest area from illegal logging, illegal settlement, deforestation and other
unauthorized activities.

3.1.3.2 Activities of occupying, expropriating and converting forest land shall comply
with relevant national laws and regulations upon the written approval of forestry

authorities.

3.1.3.3 The conversion of the forest land shall be sure not to damage the integrity of
the forest ecosystem or to result in the fragmentation of the forest.

3.1.4 Abiding by international conventions to which China is a signatory

3.1.4.1 The forest management unit shall have copies of forest management related
international conventions to which China is a signatory (see Appendix B).

3.1.4.2 The forest management shall follow requirements of forest management
related international conventions to which China is a signatory.
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3.2 Forest Tenure
3.2.1 Forest tenure shall be clear

3.2.1.1 The forest management unit shall have the forest tenure certificate issued by
the responsible agencies such as governments above the county level or the forestry
authorities authorized by the State Council.

3.2.1.2 Contractors or leasers have relevant legal certificates, e.g. land contracts and
lease agreements etc.

3.2.1.3 The forest management unit has clear boundaries and marks it on a map.

3.2.2 Settling disputes over the ownership and use right of forests, trees and
forest land according to laws

3.2.2.1 Disputes over the ownership and use right of the forests, trees and forest land
shall be resolved according to the Dispute Settlement of Forest Trees and Forest
Land Tenure.

3.2.2.2 Existing disputes and interest conflicts have not caused significant negative
impacts on forest management. The forest management unit significantly impacted by
disputes and conflicts shall not pass forest certification.

3.3 Local Community and Workers’ Rights

3.3.1 Providing the forest area and surrounding res  idents with opportunities of
employment, training and other social services

3.3.1.1 The forest management unit has provided opportunities of employment,
training and other social services to the forest area and surrounding residents,
especially minority nationalities.

3.3.1.2 The forest management unit has provided basic transportation and
communication infrastructures to the forest area and surrounding residents,
especially minority regions.

3.3.2 Abiding by requirements about working and saf ety of the workers and
guaranteeing the health and safety of the workers

3.3.2.1 The health and safety of the workers shall be guaranteed in accordance with

the requirements of the Labor Law of People’s Republic of China, the Law on
Production Safety of the People’s Republic of China and other relevant laws and
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regulations.

3.3.2.2 The forest management unit shall provide workers with salary and other
welfare, e.g. social security, pension, medical services etc according to relevant laws
and regulations.

3.3.2.3 Operational safety of workers engaging in forest management shall be
guaranteed, necessary uniforms and safety facilities shall be provided, and
emergency medical treatment and necessary security training shall be provided.

3.3.2.4 Requirements of all ILO conventions to which China is a signatory shall be
complied with.

3.3.3 Guaranteeing the legal rights and interests o f the workers and
encouraging their participation in the decision-mak ing process of forest
management

3.3.3.1 The legal rights and interests of the workers shall be guaranteed by means of
workers congress, congress of workers representatives or the labor union.

3.3.3.2 Forest workers shall be provided with opportunities to participate in
decision-making process of forest operations through various channels.

3.3.4 The forest management unit shall not encroach upon the legal rights of
local residents on trees and other resources

3.3.4.1 The forest management unit shall recognize the legal right of local community
to use and manage the land and resources.

3.3.4.2 The forest management unit shall take appropriate measures to prevent trees
and other resources of local residents, especially minority nationalities, from being
directly or indirectly damaged and their use right being impacted by forest
management.

3.3.4.3 If local residents voluntarily entrust the resource management right to the
forest management unit, clear agreements or contracts shall be signed by both
parties.

3.3.5 Local residents shall be consulted when it is necessary to zone and
protect forest land with special cultural, ecologic al, economic or religious

significance to them

3.3.5.1 Local residents, especially minority nationalities, shall be consulted with and
consensus shall be reached when it is necessary to zone and protect forest land with
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special cultural, ecological, economic or religious significance to them.

3.3.5.2 Appropriate measures shall be taken to protect the zoned and protected forest
land.

3.3.6 Respecting and safeguarding the traditional o r authorized rights of local
residents to enter into or use forest preconditione d by guaranteeing the legal
rights and interests of the forest management unit

3.3.6.1 Under the condition of not impacting on the integrity of the forest ecosystem
and the fulfillment of forest management targets, the traditional and authorized right of
local residents, especially minority nationalities, shall be guaranteed to enter into or
use forest, such as picking non wood forest products, forest recreation, passing,
environmental education etc.

3.3.6.2 Regulations shall be clearly defined and informed to local residents, especially
minority regions, if there are forests that can only be entered into or used in certain
circumstances or at a certain time.

3.3.7 In the case that forest management results in the loss of or negative
impacts on the legal right, property, resources, or livelihood of local residents,
they shall be consulted with and fairly compensated

3.3.7.1 Appropriate measures shall be taken to avoid the loss of or damage to the
legal right, property, resources, or livelihood of local residents, especially minority

nationalities.

3.3.7.2 Local residents, especially minority nationalities, shall be consulted with and
fairly compensated if the above-mentioned damages take place.

3.3.8 Traditional knowledge of local residents shal | be respected and paid when
used

3.3.8.1 Traditional knowledge of local residents, especially minority nationalities, shall
be respected and rationally used in the forest management.

3.3.8.2 Rights of participation in forest management planning by local residents,
especially minority nationalities, shall be appropriately ensured.

3.3.9 Forest management activities shall be adjuste  d according to the results of
social impact evaluation and a consultation mechani sm shall be established in

cooperation with local communities, especially mino rity regions

3.3.9.1 Social impact of forest management shall be assessed according to its means
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and scale.

3.3.9.2 Results of the social impact assessment shall be considered in the forest
management plan and operation plan.

3.3.9.3 A communication and consultation mechanism shall be built with relevant
agencies through involvement of local communities, especially minority nationalities.

3.4 Forest Management Plan

3.4.1 Forest management plan shall be developed bas ed on the long-term
forestry plan developed by higher forestry authorit ies

3.4.1.1 The forest management unit has a timely, effective and scientific forest
management plan.

3.4.1.2 Opinions of administrators, management units, local communities and other
stakeholders are extensively solicited in the process of developing the forest
management plan.

3.4.1.3 The development of a forest management plan is based on sound and correct
information on the forest resources, including updated forest resources files, effective
results of second-grade forest resources inventory and mapping, as well as
specialized technical files. The results of scientific research shall also be referred so
that the forest management plan developed is of scientific.

3.4.1.4 The contents of forest management plan shall follow the relevant
requirements of forest management plan formulation, which should include:
® Natural socio-economic status, including forest resources, environmentally
limiting factors, land use and ownership status, socio-economic conditions,
social development and dominant demands, forest management evolution
and a profile of adjacent land status etc;

® Evaluation of forest resources management;

® Forest management guidelines and targets;

® Forest function zoning, forest categories and forest management types;

® Forest breeding and silviculture, including seedling production, reforestation,
tending and forest stand improvement;

® Forest harvesting and regeneration, including annual harvesting area,

harvesting volume, harvesting intensity, timber output volume, harvesting
method, logging area allocation and reforestation operation etc;

® Management of no wood resources;

® Forest health and forest protection, including forest disease and pest control,
forest fire prevention, maintenance of forest land productivity, forest
watershed management, and biodiversity conservation etc;

® \Wildlife conservation, especially the rare, threatened and endangered
species;

® Development and maintenance of infrastructures of forest management;
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® Investment estimation and benefit analysis;

® Ecological and social impact assessment of forest management;

® Guaranteeing measures of the implementation of the forest management
plan; and

® Necessary charts and maps related to forest management.

3.4.1.5 While respecting the confidentiality of information, forest management unit
shall make publicly available the main contents of the forest management plan,
including the information of the scope and scale of forest management such as main
forest management measures, to all stakeholders of the local community and
administrative region one level higher than the present one.

3.4.2 Forest management operation shall follow fore st management plan

3.4.2.1 The forest management unit shall assign responsibilities for the
implementation of the forest management plan.

3.4.2.2 The annual operation plan shall be developed based on the forest
management plan.

3.4.2.3 The forest management shall contribute to research activities needed for
sustainable forest management or support relevant research activities carried out by
other organizations.

3.4.3 Timely revision of the forest management plan

3.4.3.1 The forest management unit shall learn the latest developments in forestry
science and technology and policy information related to forest management in a
timely manner.

3.4.3.2 The forest management plan shall be periodically revised (less than 10 years)
according to forest resources monitoring results, latest science and technology and
policy information, including latest market and economic activities related to timber,
non wood forest products and forest services, as well as the change of environmental,
social and economic circumstances.

3.4.4 Necessary training and guidance shall be prov  ided to forest workers to
ensure that they are capable of operating correctly

3.4.4.1 The forest management unit establishes a system for providing forest workers
with training and guidance.

3.4.4.2 Forest workers shall receive sound training in order to understand and grasp
the operation requirements.
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3.4.4.3 Professional technicians provide forest workers with necessary technical
guidances for their field operations.

3.5 Cultivation and Utilization of Forest Resources

3.5.1 Forest operations are consistent with operati onal designs

3.5.1.1 The forest management unit shall formulate operational design in accordance
with forest management plan and annual operational plan, and carry out operation
activities according to approved operational design.

3.5.1.2 Appropriate adjustments are properly undertaken based on the precondition
that the management activities are guaranteed to be more conducive to realizing
management targets and safeguarding the integrity of the forest ecosystem.

3.5.1.3 Adjustments to the forest management plan shall be placed on file.

3.5.2 There shall be specific investments in forest management activities, and
the investments meet the demands of forest manageme  nt

3.5.2.1 The forest management unit shall take into full consideration economic
viability of its management and operational costs.

3.5.2.2 Reasonable investment scale and structure shall be guaranteed for
sustainable forest management.

3.5.3 Forest management unit shall conduct a divers ified economy within the
forest area so as to promote the development of the local economy

3.5.3.1 A diversified economy based on sustainable use of various timber and
non-timber forest products, such as forest fruit, oil plants, food, beverages, herbs and
materials for chemical industry etc shall be implemented.

3.5.3.2 A management plan for main non wood forest products shall be developed,
including measures for breeding, protection and use.

3.5.3.3 Traditional management systems that have created valuable ecosystems,
such as coppice, on appropriate sites shall be supported when economically feasible.

3.5.4 The introduction, production and management o  f seeds and seedlings
shall align with national laws and regulations as w ell as local regulations, and

the quality of seeds and seedling shall be guarante  ed

3.5.4.1 The introduction, production and management of forest seeds and seedlings
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shall align with the requirements of national laws and regulations or local regulations.

3.5.4.2 The forest management unit engaged in forest seedling production and
management shall gain a Forest Seeds Production License and Forest Seeds
Management License issued by the forestry authority above the county level and
conduct the production and management activities according to the requirements of
these licenses.

3.5.4.3 Quality inspection shall be undertaken according to the national or local
standards before transferring and transplanting from the nursery, and quality
inspection and quarantine certificate for forest seeds and seedlings shall be filled.

3.5.4.4 Import permits and quarantine documents shall be applied from forestry
authorities prior to the introduction of forest seeds, seedlings and other propagating
materials.

3.5.5 Tree species suitable to local conditions sha Il be selected for afforestation
in line with the management targets. Indigenous spe  cies shall be prioritized,
while exotic species shall be used cautiously

3.5.5.1 Tree species for afforestation shall be selected based on the management
targets and the principle of proper tree species for proper sites.

3.5.5.2 Indigenous tree species shall be selected with priority, while afforestation of
pure forests shall be minimized.

3.5.5.3 Introduction of exotic species when appropriate is limited to those that are not
invasive, do not affect the growth of local plants, and can provide environmental and

economic benefits.

3.5.5.4 Monitoring shall be carefully made on the growth status and ecological
implication after exotic tree species are used for afforestation.

3.5.5.5 No GMO trees are allowed.

3.5.6 Afforestation design and operation in forest- free areas (including land
without standing forest and land suitable for affor estation) shall meet the local
land conditions and management targets and shall be conducive to improving

the benefits and stability of the forest

3.5.6.1 Afforestation design and operations shall be developed according to relevant
national and local technical standards and rules.

3.5.6.2 Afforestation design conforms to management targets, and reasonable
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afforestation, tending, thinning, final felling and regeneration plans shall be
developed.

3.5.6.3 Measures shall be adopted to promote the diversification of the structure of
the forest stand and strengthen its stability.

3.5.6.4 Wildlife corridors shall be established based on the scale of forest
management and the wildlife migrating habits.

3.5.6.5 The afforestation layout and planning is conducive to maintaining and
enhancing the value and features of the natural landscape, and its ecological
connectivity shall be maintained.

3.5.6.6 Promoting the conversion of abandoned land and treeless land into forest
land shall be taken into consideration.

3.5.7 Forest harvesting and regeneration shall be ¢  onducted according to
relevant laws and the consumption of timber and non wood forest products
shall not exceed their reproductive capacity

3.5.7.1 The forest management unit shall develop an annual harvesting amount
based on the principle of forest recourse consumption being less than its growth,

reasonable management and sustainable use.

3.5.7.2 Forest harvesting can only be conducted with forest harvesting licence and
according to its requirements.

3.5.7.3 Records shall be kept of forest harvesting volume and sites.
3.5.7.4 Forest harvesting and regeneration shall follow the requirements of
Management Measures for Forest Harvesting and Regeneration as well as Codes of

Forest Harvesting.

3.5.7.5 Use of timber and non wood forest products shall not exceed the allowable
level for sustainable development.

3.5.8 Forest management shall be favorable to the c¢ onservation and
regeneration of natural forests

3.5.8.1 Effective measures shall be adopted to promote the conservation and
regeneration of natural forests.

3.5.8.2 Conversion of forests to other types of land use, including conversion of
primary forests to forest plantations, shall not occur unless justified by circumstances
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where the conversion:

® is in compliance with national and regional policy and legislation relevant for
land use and forest management and is a result of national or regional
land-use planning governed by a governmental or other official authority
including consultation with stakeholders;

® entails a small proportion of the forest type;

® does not have negative impacts on the following:
B threatened forest ecosystems;
B culturally and socially significant areas;
B important habitats of threatened species;
B other protected areas; and

® Contributes to long-term ecological, economic and social benefits, such as
improvement of low productive secondary forests.

3.5.8.3. A certain area of forest land shall be kept to promote the gradual transfer to
natural forests (including natural secondary forests) on the plantations established on
the damaged natural forest or secondary natural forests according to its scale and
management targets.

3.5.8.4 Plantations established within the neighboring area of natural forests for
Eco-functions shall be managed to gradually transfer from the landscape and
structure of a plantation to that of natural forests and to be conducive to natural forest
protection.

3.5.9 Forest management shall minimize the waste an d negative impact to
resources

3.5.9.1 Approaches with the least environmental impacts shall be adopted in forest
management operations so as to reduce the damage to the forest resources and the
environment, and minimize the risk of degradation of and negative impact to forest
ecosystems.

3.5.9.2 Measures shall be taken to avoid the waste and degradation of the timber
grades in the processes for forest harvesting and timber bucking.

3.5.10 Optimal use and further processing of timber and non wood forest
products shall be encouraged

3.5.10.1 Measures shall be developed and implemented to promote the best use of
timber and non wood forest products.

3.5.10.2 Downstream processing of timber and non wood forest products shall be
encouraged to increase their added value.
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3.5.11 Adequate infrastructure shall be planned, es tablished and maintained to
minimize the negative impact on the environment

3.5.11.1 Adequate infrastructures such as roads, skid tracks, bridges and drainage
facilities shall be planned and established, and their effectiveness shall be
maintained.

3.5.11.2 The design, establishment and maintenance of such infrastructure shall
minimize the negative impact on the environment.

3.6 Biodiversity Conservation

3.6.1 Protected zones which comply within the scope and scale of forest
management and have features of resources in need o f protection shall be
established when rare, threatened and endangered sp  ecies exist as required,
and correspondent protective measures shall be deve loped

3.6.1.1 Relevant documents are kept by the forest management unit, such as
appendixes I, Il and Il of CITES (see Appendix B) and the List of Wild Plants under
Special State Protection, the List of Wildlife under Special State Protection etc (see
Appendix C).

3.6.1.2 Rare, threatened and endangered species and their habitats or distribution
areas within the area shall be identified and marked on a map.

3.6.1.3 Certain protected zones and biological corridors shall be identified to serve as
habitats or distribution areas for rare, threatened and endangered species in
accordance with local conditions. If the protected zones and biological corridors can
not be clearly mapped, an adequate area shall be kept for each forest type. Zoning of
the above-mentioned sites shall take fully into consideration wildlife migration in the
forest.

3.6.1.4 Specific protective measures shall be made and implemented when carrying
out forest management activities in order to maintain protected areas, protected

species and their habitats.

3.6.1.5 Species which are banned by relevant national laws and regulations, local
regulations and international conventions shall not be developed or utilized.

3.6.2 Unauthorized hunting, trapping and collecting practices shall be
controlled

3.6.2.1 Hunting, trapping and collecting activities shall be consistent with the laws and
regulations on wildlife protection. A hunting license and collecting license shall be
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required in accordance with these laws.

3.6.2.2 Hunting, trapping and collecting activities shall follow the national quota
regulations for hunting and collecting allocations.

3.6.3 Typical, rare, sensitive and protected forest ecosystems shall be
protected and their natural status shall be maintai ned

3.6.3.1 Typical, rare, sensitive and protected forest ecosystems shall be identified
through inventory within the forest management unit.

3.6.3.2 Measures for typical, rare, sensitive and protected forest ecosystem
protection shall be developed.

3.6.3.3 Protective measures shall be implemented to maintain the natural status of
the typical, rare, sensitive and protected forest ecosystems.

3.6.3.4 Identification of typical, rare, sensitive and protected forest ecosystems shall
take into account globally, regionally and nationally significant landscape areas with
natural distribution area and landscape area of species.

3.6.4 Measures for restoration, conservation and im  provement of biodiversity
within the forest shall be undertaken through fores t management

3.6.4.1 The following measures can be considered for the forest management unit in
order to maintain and improve forest biodiversity:
® select operational methods that can reduce the negative impacts;
® forest management system is favorable to maintain and improve the structure,
functions and diversity of local forest ecosystem; and
® maintain and improve the natural features of the forest.

3.6.4.2 Standing and fallen dead wood, hollow trees, old groves and special rare tree
species shall be left as much as possible in quantities and distribution necessary to
safeguard biodiversity, taking into account the potential effect on the health and
stability of the forest and on surrounding ecosystems.

3.7 Environmental Impact

3.7.1 Forest management shall consider its impacts on the forest ecological
environment

3.7.1.1 The forest management unit shall analyze the potential impact of forest

management activities on the environment based on the scale and intensity of its
forest management and forest resource features.
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3.7.1.2 According to the results of analysis, forest operational means shall be
adjusted or improved by adopting specified ways and means, so as to minimize the
impact of forest management performance (including the usage of chemical fertilizers)
on the environment and to avoid the degradation of and damages to forest
ecosystems.

3.7.1.3 Improved forest management measures shall be recorded and monitored to
ensure the effectiveness of such improvement.

3.7.2 Various protective measures shall be undertak  en in forest management
operations so as to maintain the natural features o f forest lands, protect water
resources, and prevent land degradation

3.7.2.1 Effective measures shall be taken to minimize the damage to forest lands
caused by such human activities as land preparation, afforestation, tending, forest
harvesting, regeneration, road construction etc so as to maintain the natural features
of the soil and its long-time productivity in the forest.

3.7.2.2 Negative impacts on the quality and quantity of water resources shall be
reduced, soil and water erosion shall be controlled, and severe damage to
catchments within the forest shall be avoided.

3.7.2.3 Adequate buffer zones shall be established to conserve water and soil at the
banks of rivers and streams or around water bodies, and these buffer zones shall be
marked in the forest map or the forest operational design.

3.7.2.4 Use of chemical fertilizer shall be minimized, and organic and biological
fertilizer shall be preferred to enhance soil fertility.

3.7.2.5 Degraded forest ecosystems shall be rehabilitated by using silvicultural or
other means.

3.7.3 The use of chemicals shall be strictly contro lled and the environmental
impacts caused shall be minimized accordingly

3.7.3.1 The forest management unit shall show the updated list of all chemicals
(pesticide, herbicide, sterilization and anti-rodent prescriptions) and relevant
documents including name, potent ingredient and application methods.

3.7.3.2 Pesticides listed in the WHO Type 1A and 1B and in the national laws and

regulations as well as other highly toxic pesticides (see Appendix A) shall be
prohibited, except where no other viable alternative is available.
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3.7.3.3 Chlorinated hydrocarbons and other pesticides that remain biologically active
and accumulate in the food chain shall be prohibited.

3.7.3.4 The forest management unit shall keep the procedural documents on how to
use chemicals safely, follow the instructions given by the pesticide producers, and
implement the use of pesticides with proper equipment and training.

3.7.3.5 The forest management unit shall develop emergency procedures for
transportation, storage, use and accidental leaking of chemicals.

3.7.3.6 The forest management unit shall ensure the inorganic rubbish and
non-recyclable waste to be disposed in a way that will not endanger the environment.

3.7.3.7 Proper equipment and technical training shall be provided to minimize the
pollution to the environment and damage to people’s health by use of chemicals.

3.7.3.8 Methods consistent with the requirements for environmental protection shall
be adopted to dispose of the wastes and containers of chemicals.

3.7.3.9 The spillage of oil during forest management operations on forest land shall
be strictly avoided.

3.7.4 Introduction of exotic species shall be stric tly controlled and negative
ecological impacts associated with invasive species shall be prevented

3.7.4.1 Exotic species can only be introduced with the precondition that they have
passed strict quarantine and ecological environment assessment and are guaranteed

to do no harm to the environment and biodiversity.

3.7.4.2 Records shall be kept on the use of exotic species and their ecological
impacts shall be monitored.

3.7.4.3 Measures for controlling the harmful invasive species shall be developed and
implemented.

3.7.5 The environmental service functions of the fo rest shall be maintained and
improved in forest management operations

3.7.5.1 The forest management unit shall understand and identify the environmental
service functions of forests.

3.7.5.2 Measures shall be adopted to maintain and improve the environmental
service functions of forests.
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3.7.6 Impacts of animal populations and grazing sha |l be minimized

3.7.6.1 The forest management unit shall adopt measures minimizing the impacts of
animal populations on forest regeneration, growth and biodiversity.

3.7.6.2 Measures shall be adopted to minimize the impacts of grazing on forest
regeneration, growth and biodiversity.

3.8 Forest Protection

3.8.1 Forest disease and pest control plan shall be made based on silviculture
measures and biological, chemical and physical meth ods shall be adopted to
conduct integrated disease and pest management

3.8.1.1 Disease and pest control measures shall conform to the requirements of
Regulations on Forest Pest Control of the People’s Republic of China.

3.8.1.2 Prediction and forecasting shall be undertaken to assess the potential
influence of disease and pest in the forest and a prevention and control plan shall be
developed accordingly.

3.8.1.3 Integrated pest management measures shall be employed which focus on
silviculture measures and incorporate biological, chemical and physical preventions.
The use of chemical pesticides in the forest shall be limited to reduce their impacts on
the environment.

3.8.1.4 Effective measures shall be employed to protect the various beneficial
organisms within the forest and improve the forest’'s own pest control capacity.

3.8.2 A sound forest fire prevention system shall b e established and fire
prevention measures shall be developed and implemen  ted

3.8.2.1 A forest fire prevention system shall be established in accordance with
Regulations on Forest Fire Prevention of the People’s Republic of China.

3.8.2.2 Areas with different gradings for forest fire risks shall be zoned, and fire early
warning mechanism shall be developed.

3.8.2.3 Measures for forest fire monitoring and control shall be developed and
implemented.

3.8.2.4 Forest fire control facilities shall be constructed, forest fire control

organizations shall be established, and forest fire prevention plan shall be developed.
The work of forest fire control and fighting in the forest management unit shall be
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organized.

3.8.2.5 Statistics of forest fires shall be kept and forest fire maps and reports shall be
kept on file.

3.8.2.6 Lighting of fires shall be avoided in the forest area except for living purposes.
3.8.3 Establishing and improving emergency measures for natural disasters

3.8.3.1 The forest management unit shall develop contingency plans for natural
disasters according to local natural and climatic conditions.

3.8.3.2 Effective measures shall be adopted to minimize the impact on natural
disasters.

3.9 Forest Monitoring and Files Management

3.9.1 Establishing forest monitoring system and mon itoring forest resources at
an appropriate time

3.9.1.1 Forest resource inventory shall be conducted according to the designated
arrangements of higher forestry authorities. The forest management unit shall
develop forest resource files mechanism.

3.9.1.2 Based on the scale and intensity of forest management activities and the local
conditions, contents and indicators of forest monitoring shall be defined, proper
monitoring systems and procedures shall be established, and the approaches,
frequency and intensity of forest monitoring shall be clearly defined.

3.9.1.3 While respecting the confidentiality of information, a summary of monitoring
results shall be periodically released to the public.

3.9.1.4 Forest monitoring results shall be reflected in developing or revising the forest
management plan and operation plan.

3.9.2 Forest monitoring shall cover the resources s  tatus, forest management
and its social and environmental impacts etc

3.9.2.1 Forest monitoring should include:
® Stock volume, yield and resources consumption volume of the main forest
products;
® Structure, growth, regeneration and health condition of the forest;
® \Varieties of wild fauna and their changing trends, especially the rare,
threatened and endangered species;
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Dynamics and trends of disease, pest and forest fires;

Environmental and social impacts of forest harvesting and other management
activities;

Costs and benefits of forest management;

Impact of climatic factors and air pollution on forest growth;

Human activities such as overgrazing or overstocking; and

Implementation status of the annual operation plan.

3.9.2.2 Monitoring activities shall be made continuously or periodically in accordance
with the monitoring system, and monitoring records shall be kept.

3.9.2.3 Monitoring results shall be compared, analyzed and evaluated.
3.9.3 Establishing files management system and keep  ing relevant records

3.9.3.1 The forest management unit shall develop files management system of forest
resources.

3.9.3.2 Files management system of forest management activities shall be
developed.

3.9.3.3 Timber tracing management system shall be developed to trace, record and

mark the timber from harvesting, transportation, processing and marketing to ensure
that the origin of forest products can be traced.
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Appendix A (Informative Materials): Relevant Nation  al Laws and Regulations

A.1 Laws

no

10.

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

23.

Standardization Law of the People’s Republic of China (1988)

Environment Protection Law of the People’s Republic of China (2005)

Law on Imported and Exported Fauna and Flora Quarantine of the People’s
Republic of China (1991)

Labor Law of People’s Republic of China (1994)

Law of the People’s Republic of China on Control of Guns (1996)

Law on Promoting the Transfer of Science and Technological Achievements of
the People’s Republic of China (1996)

Forest Law of the People’s Republic of China (1998)

Sandification Prevention and Control Law of the People’s Republic of China
(2001)

Law of the People's Republic of China on Regional National Autonomy (2001)
Law of the People's Republic of China Concerning the Administration of Tax
Collection (2001)

Worker’s Union Law of the People’s Republic of China (2001)

Environmental Impact Assessment Law of the People’s Republic of China (2002)
Water Law of the People’s Republic of China (2002)

Rural Land Contracting Law of the People’s Republic of China (2002)

Safe Production Law of the People’s Republic of China (2002)

Land Management Law of the People’s Republic of China (2004)

Wildlife Conservation Law of the People’s Republic of China (2004)

Seed Law of the People’s Republic of China (2004)

Law of the People's Republic of China on Enterprise Income Tax (2007)

Property Right Law of the People’s Republic of China (2007)

Animal Epidemic Prevention Law of the People’s Republic of China (2007)

Law on Water Pollution Prevention and Control of the People’s Republic of China
(2008)

Soil and Water Conservation Law of the People’s Republic of China (2010)

A.2 Regulations

W

Measures for Forest Harvest and Regeneration (1987)

Regulations on Forest Disease and Pest Control of the People’s Republic of
China (1989)

Regulations for the Implementation of Terrestrial Wildlife Conservation (1992)
Regulations on Wild Flora Conservation of the People’s Republic of China (1996)
Regulations for the Implementation of the Law on the Imported and Exported Wild
Fauna and Flora of the People’s Republic of China (1996)

Regulations on Protecting New Plant Varieties of the People’s Republic of China
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10.
11.

12.

(1997)

Regulations for the Implementation of the Forest Law of the People’s Republic of
China (2000)

Regulations on Converting Cropland to Forests (2002)

Regulations on Forest Fire Prevention (2008)

Regulations on Nature Reserves of the People’s Republic of China (2011)
Regulations for the Implementation of the Soil and Water Conservation Law of the
People’s Republic of China (2011)

Regulations for the Implementation of the Land Management Law of the People’s
Republic of China (2011)

A.3 Administrative Regulations and Rules

N

10.

11.

12.

13.
14.

Measures for Nature Reserves of Forest and Wildlife Category (1985)

Measures for Dispute Settlement on Timber and Forest Land Tenure (1996)
Measures for the Implementation of the Management and Supervision of the
State-owned Forest Resources and Assets (Trial Implementation) (1996)
Measures for Promoting the Use of Good Forest Breeds (1997)

Measures for the Implementation of the Regulations on Protecting New Plant
Varieties of the People’s Republic of China (1999)

Measures for the Registration of Timber and Forest Land Tenure (2001)
Measures for the Verification and Approval of the Occupation and Confiscation of
Forest Land (2001)

Measures for the Package and Label of Forest Seeds (2002)

Measures for the Production and Management License of Forest Seeds (2002)
Measures for the Quality Supervision of Tree Seedling of the State Forestry
Administration of China (2002)

Regulations on the Annual Verification System of Production and Management
License of Forest Seeds (2003)

Regulations on the Quarantine, Approval and Supervision of Introducing Tree
Seeds and Seedlings and other Propagating Materials (2003)

Management Measures for the Natural Forest Protection Program (2006)
Management Measures for Forest Seed Quality (2006)

Note: The above-mentioned adminsitrative regulations and rules are promugated by
the State Forestry Administration or former Ministry of Forestry.

A.4 Documents of Banned or Severely Restricted Chem icals

1.

List of Toxic Chemicals That China Bans or Severely Restricts to Use (First Batch)
(1998)

List of Toxic Chemicals That China Bans or Severely Restricts to Use (Second
Batch) (2005)

Pesticides Severely Banned by the State (Bulltin No. 199 of the Ministry of
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Agriculture) (2002)

. Pesticides Severely Banned by the State (Bulltin No. 322 of the Ministry of
Agriculture) (2003)

. Pesticides Severely Banned by the State (Bulltin No. 1157 of the Ministry of
Agriculture) (2009)

. Pesticides Severely Banned by the State (Bulltin No. 1586 of the Ministry of
Agriculture) (2011)
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Appendix B (Informative Materials): Relevant Intern  ational Conventions to
Which China is a Signatory

1. Convention on International Trade in Endangered Species of Wild Fauna and
Flora

2. Convention on Wetlands of International Importance Especially as Waterfowl

Habitat

United Nations Framework Convention on Climate Change

Convention on Biological Diversity

5. United Nations Convention to Combat Desertification in Countries Experiencing
Serious Drought and/or Desertification, Particularly in Africa

6. International Labor Organization conventions

7. International Convention for the Protection of New Varieties of Plants

> w
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Appendix C (Informative Materials): Technical Codes and Guidelines

1. List of Wild Plants under Special State Protection (1988)

List of Wildlife under Special State Protection (First Batch) (1999)

3. List of Species and Countries Prohibited Trading Released by CITIES Secretariat

(2001)

Outlines for Developing and Implementing Forest Management Plan (2006)

Guidelines for Sustainable Forest Management in China (2006)

6. GB/T 18337.3-2001, Technical Codes for the Establishment of Public Benefits
Forest (2001)

7. GB/T 15163-2004, Technical Codes for Mountain (Sand) Closure (2004)

8. LY/T 1607-2003, Codes for the Design of Afforestation Operations (2003)

9. LY/T 1646-2005, Codes of Forest Harvesting (2005)

10.LY/T 1706-2007, Technical Codes for Breeding Fast-growing and High-yield
Timber Forest (2007)

11.Ly/T 1690-2007, Technical Codes for the Improvement of Low-yielding Forest
(2007)

12.LY/T 1692-2007, Technical Codes for the Importance Evaluation of
Genetically-modified Forest Plants and their Products (2007)

13.LY/T 2007-2012, Specification for Developing and Implementing Forest
Management Plan (2012)

14.LY/T 2008-2012, Technical Codes for Developing simplified Forest Management
Plan (2012)

N

S
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4.1.3 Forest certification in China --- Chain of cu  stody (in Chinese)
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Forest certification in China—Chain of custody
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4.1.4 Forest certification in China --- Chain of cu  stody (in English)

Forest certification in China --- Chain of custody

1 Scope

This Standard covers requirements which can be implemented for chain of custody of
forest based products.

The standard shall be implemented for the purposes of third party conformity
assessment based on requirements defined by the CFCC. The conformity
assessment is considered as product certification and shall follow GB/T 27065-2004.

2 Normative references

The following referenced documents are indispensable for the application of this
document. For dated references, only the version with noted date applies to this
document. For undated references, the latest edition of the referenced document
(including all amendments) applies to this document.

GB/T 19000-2008, Quality management systems --- Fundamentals and vocabulary

GB/T 24001-2004, Environmental management systems --- Requirements with
guidance for use

GB/T 27065-2004, General requirements for bodies operating product certification
systems

GB/T 24021-2001, Environmental labels and declarations --- Self-declared
environmental claims (Type Il environmental labeling)

3 Terms and Definitions

For the purposes of this document, the relevant definitions given in GB/T 19000-2008
apply, together with the following definitions:

3.1

Accredited certificate

A certificate issued by a certification body within the scope of its accreditation which
bears the accreditation body’s symbol.

3.2
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Certified material
Raw material whose origin is covered by the chain of custody claims.

Note: The criteria for certified material and its suppliers are defined as a part of the definition of
CFCC claim(s) which can be found in Appendix A to this Standard.

3.3

Certified product

Product which is claimed as including certified material whose content is verified by
chain of custody.

3.4

Chain of custody of forest based products

Process of handling of information on the origin of forest based products which
allows the organisation to make accurate and verifiable claims on the content of
certified material.

3.5
Claim
Information which indicates certain aspects of a product.

Note: The term “claim” used in this Standard indicates usage of the official chain of custody claims
(see for example Appendix A) relating to the CFCC claim.

3.6
Claim period
Time period for which the chain of custody claim applies.

3.7
Controversial sources
Forest management activities which are:
(& not complying with local, national or international legislation, in particular
related to the following areas:
® forestry operations and harvesting, including conversion of forest to other
use,
® management of areas with designated high environmental and cultural
values,
® protected and endangered species, including requirements of CITES,
® health and labour issues relating to forest workers,
® payment of taxes and royalties,
(b) utilising genetically modified organisms,
(c) converting forest to other vegetation type, including conversion of primary
forests to forest plantations.
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Note: The policy on the exclusion of material from genetically modified organisms remains in force
until 31 December 2015.

3.8

Customer

A single entity, either buyer or user of the organisation’s products, to whom the claim
is made.

Note: The term customer also covers an internal customer within the organisation where more
subsequent product groups exist.

3.9

Forest based material

Raw material originating in forest areas or from other areas recognised by the CFCC
as eligible for CFCC forest management certification, including recycled material
originally coming from those areas.

Note: The forest based material includes wood based as well as non-wood based material.

3.10
Forest based products
Products which include forest based material

3.11
Labelling
Usage of labels (on- or off-product).

3.12

Neutral material

Raw material whose origin is considered as neutral in the calculation of the
certification percentage.

Note: The criteria for neutral material are defined as a part of the definition of CFCC claims which
can be found in Appendix A to this Standard on specification of claims.

3.13

Organisation

Any entity which is making the claims on products and is implementing requirements
of this standard. Such an entity has ability to clearly identify the supplier of raw
material and the customer of its products.

3.14
Origin / material origin
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Information associated with the raw material used in the product referring to the
characteristics of the place that the raw material comes from.

Note: The origin (i.e. “characteristics of the place where the raw material is coming from”) means
for example the origin in CFCC certified, sustainable managed forest or the origin in recycled
sources. This standard uses three categories of the origin, certified , neutral and other material,
whose definitions are made specifically for individual claims.

3.15
Other material
Raw material other than certified and neutral material.

3.16
CFCC recognised certificate
is:

(a) a valid accredited forest management certificate issued by a CFCC notified
certification body against CFCC forest management certification standard or
CFCC mutually recognized forest certification schemes/standards,

(b) a valid accredited chain of custody certificate issued by a CFCC notified
certification body against this Standard together with CFCC recognised
specification of the origin, or

(c) a valid accredited chain of custody certificate issued by a CFCC notified
certification body against CFCC chain of custody certification standard or
CFCC mutually recognized forest certification schemes/standards.

3.17

Physical separation

A procedure in which various materials/products of different origin are kept separate
so that the origin of the material/products used and transferred to the customer is
known.

Note: Physical separation can involve physical separation at an organisation’s facility e.g. in
separate bays or in specific storage areas of the facility, or it can include clear marking or usage
or having distinguishing marks, to readily identify the materials of different origin categories.

3.18

Product group

Set of products manufactured or traded in the specified processes which are covered
by the organisation’s chain of custody .

Note 1. The organisation can establish one or more product groups as a result of parallel or
subsequent processes.

Note 2: The chain of custody product group can also include a single product for which the chain
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of custody is implemented.

3.19
Recycled material
Forest based material thatis
(a) diverted from the waste stream during a manufacturing process. Excluded is
reutilisation of materials such as rework, regrind or scrap generated in a
process and capable of being reclaimed within the same process that
generated it. Excluded are by-products such as sawmilling by-products
(sawdust, chips, bark, etc.) or forestry residues (bark, chips from branches,
roots, etc.) as they do not represent “waste stream”.
and
(b) generated by households or by commercial, industrial and institutional facilities
in their role as end-users of the product which can no longer be used for its
intended purpose. This includes returns of material from the distribution chain.

Note 1: The term “capable of being reclaimed within the same process that generated it” means
that the material generated in one process is continuously returned to the same process at the
same site. An example is residue generated by a press line in a panel board production which
continuously re-enters the same press line. This is not considered as recycled material.

Note 2: The definition is based on definitions of GB/T 24021-2001.

3.20

Rolling percentage calculation

Calculation of the certification percentage based on input material procured during
the specified period before the product’s manufacturing or trading.

3.21

Simple percentage calculation

Calculation of the certification percentage based on input material physically included
in the product for which the calculation is made.

Note: An example of the simple percentage calculation is a printing job where the certification
percentage is calculated from the material purchased and used for this specific printing job.

3.22

Supplier

A clearly identified single entity directly supplying input material to the relevant
product group together with a claim on the material origin .

Note 1: In cases where the material is physically delivered by another entity than that having the

ownership title to the material, the organisation shall appoint a single supplier for the purposes of
this definition, either an entity with the ownership title or an entity physically delivering the material.
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E.g. A printing house procuring material from a distributor, which is however delivered directly by
a paper producer, may consider as the supplier either the distributor or paper producer.

Note 2: The term supplier also covers an internal supplier within the organisation where more
subsequent product groups exist.

4 Requirements for chain of custody process — physi cal separation
4.1 General requirements for physical separation

4.1.1 The organisation whose certified material/products are not mixed with other
material/products and/or where the certified material/products can be identified during
the whole processes, should use the physical separation as the preferred option.

4.1.2 The organisation applying the physical separation method shall ensure that the
certified material is separated or clearly identifiable at all stages of the production or
trading process.

4.1.3 The physical separation method may also apply to the certified products with
various content of certified material.

Note: The organisation may physically separate a product(s) with the same percentage based
claim from other products with or without different percentage claims.

4.2 Identification of the origin of certified mater ial/products
4.2.1 Identification at delivery (incoming) level

4.2.1.1 The organisation shall obtain from the suppliers for each delivery of certified
material/products information necessary to verify their certified status.

4.2.1.2 A document associated with each delivery of certified material/products shall
include at least the following information:
(a) the organisation’s name as the customer of the delivery,
(b) supplier identification,
(c) product(s) identification,
(d) quantity of delivery for each product covered by the documentation,
(e) date of delivery / delivery period / accounting period,
() the formal claim on the material origin (including percentage of certified
material) specifically for each certified product covered by the documentation,
(g) the identifier of the supplier’s chain of custody or forest management certificate
or other document confirming the supplier’s certified status.
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Note 1: The formal claim, which means the claim in its exact wording, as well as documents
confirming the certified status are specified in Appendix A to this Standard or by other
document(s) defined by the relevant forest certification or labelling scheme.

Note 2: The certificate identifier can be a numerical or alpha-numerical combination and is usually
referred to as the “certification number”.

Note 3: An example of the delivery documentation is an invoice or delivery note provided that it
meets all the requirements of 4.2.1.2.

4.2.1.3 For each delivery, the organisation shall verify the material/product certified
status following the claim specification for which the chain of custody was
implemented.

Note: The definition of certified material is defined for a specific claim in Appendix A to this
Standard or by other document(s) defined by the relevant forest certification or labelling system.

4.2.2 Identification at supplier level

4.2.2.1 The organisation shall require, from all suppliers of certified material, a copy of
or access to the forest management or chain of custody certificate or another
document confirming the supplier’s certified status.

Note: The criteria for the supplier of certified material are specified for each claim in Appendix A to
this Standard or by other document(s) defined by the relevant forest certification or labelling
scheme.

4.2.2.2 The organisation shall evaluate the supplier’s certified status with the criteria
for the suppliers of certified material based on validity and scope of documents
received under 4.2.2.1.

Note: In addition to the receipt of a document identified under chapter 4.2.2.1 from the supplier,
the organisation should make use of publicly available registers of suppliers of certified material
kept by CFCC or CFCC mutually recognized forest certification schemes or CFCC recognized
organizations.

4.3 Separation of certified material/products

Certified material and certified products with different content of certified material
shall remain clearly identifiable throughout the whole production/trading process,
including storage. This shall be achieved by:

(&) physical separation in terms of production and storage space or

(b) physical separation in terms of time or

(c) clear identification of the certified material/products during the process.
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4.4 Sale and communication on certified products
4.4.1 Documentation associated with sold/transferre d products

4.4.1.1 At the point of sale or transfer of certified products to the customer, the
organisation shall provide the customer with a copy or access to a copy of its chain of
custody certificate. The organisation shall inform the customers about any change in
the scope of its chain of custody certification and shall not misuse its chain of custody
certification.

Note: In the case of multi-site certification where individual sites receive a separate document
(referring to the main certificate) confirming their certified status, the organisation (the site)
provides its customers copies of this document together with the main certificate.

4.4.1.2 For the purposes of communication of the chain of custody claim, the
organisation shall identify a single type of document associated with the delivery of all
sold/transferred products. The document, including the formal claim, shall be issued
to a single customer. The organisation shall keep copies of the documents and
ensure that information contained within those copies cannot be altered after the
originals are delivered to the customers.

Note: The document associated to each delivery covers the media and information, including
electronic media. An example of the delivery documentation is an invoice or delivery note
provided that it meets all the requirements of 4.4.1.2, 4.4.1.3 and 4.4.1.4.

4.4.1.3 The document associated with each delivery of all certified products shall
include at least the following information:
(a) customer identification,
(b) supplier identification,
(c) product(s) identification,
(d) quantity of delivery for each product covered by the documentation,
(e) date of delivery / delivery period / accounting period,
() the formal claim on the material origin (including percentage of certified
material) specifically for each certified product covered by the document,
(g) the identifier of the supplier's chain of custody certificate or other document
confirming the supplier’s certified status.

Note 1: The formal claim, which means the claim in its exact wording, as well as documents
confirming the certified status are specified in Appendix A to this Standard or by other

document(s) defined by the relevant forest certification or labelling scheme.

Note 2: The certificate identifier can be a numerical or alpha-numerical combination and is usually
referred to as the “certification number”.
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4.4.2 Usage of logos and labels

4.4.2.1 The organisation which uses a logo or label, for on-product and/or off-product
purposes, relating to the chain of custody certification, shall have an authorisation
from the logo/label's trademark owner or from the owner’s authorised representative
and the usage shall be carried out according to the terms and conditions of the
authorisation.

Note 1: Where the organisation decides to use the logo/label, the logo/label usage rules specified
by the logo/label owner become an integral part of the chain of custody requirements.

Note 2: In case of CFCC Logo usage, “authorisation” means a valid licence issued by CFCC or
another body authorised by CFCC and the “terms and conditions” of the licence requires
compliance with CFCC logo usage rules and other relevant regulations.

4.4.2.2 The organisation may only use the label on-product for those -certified
products that meet the eligibility criteria for product labelling as specified by the owner
of the logo/label trademark.

4.4.2.3 The organisation which makes on-product claims on the product itself or its
packaging (without a logo or label) relating to chain of custody certification shall
always use the formal claim and the organisation making the claim shall be
identifiable.

Note: The term “formal claim” means the claim in its exact wording as specified in Appendix A on
specification of the claim or by other document(s) defined by the relevant forest certification or
labelling scheme.

5 Requirements for chain of custody process — perce ntage based method

5.1 General requirements for the percentage based m  ethod

5.1.1 Application of the percentage based method

The percentage based method of the chain of custody applies to organisations that
are mixing certified material/products with other material categories.

5.1.2 Definition of the product group

5.1.2.1 The organisation shall implement the requirements for the chain of custody
process of this standard for the specific product group.
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5.1.2.2 The product group shall be associated with (i) a single product type or (ii) a
group of products, which consist of the same or similar input material according to, for
example species, sort, etc. The material entering the group of products shall have the
same measurement unit or units that are transferable to the same measurement unit.

5.1.2.3 The product group shall be associated with products which have been
produced or manufactured by the organisation at one production site.

Note: This requirement is not applicable to organisations and its processes where the production
site cannot be clearly identified, e.g. forest contractors, transportation, trade, etc.

5.2 ldentification of origin
5.2.1 Identification at delivery level

5.2.1.1 For each delivery of material entering the chain of custody product group the
organisation shall obtain from the supplier the information that is necessary to identify
and verify the category of origin of the procured material.

5.2.1.2 The document associated with each delivery of material shall include at least
the following information:

(a) the organisation’s identification as the customer of the delivery,

(b) supplier’s identification,

(c) product(s) identification,

(d) quantity of delivery for each product covered by the documentation,

(e) date of delivery / delivery period / accounting period,

Note: An example of the delivery documentation is an invoice or delivery note provided that it
meets all the requirements of 5.2.1.2, and 5.2.1.3 for certified material/products.

5.2.1.3 In addition to information required by chapter 5.2.1.2, a document associated
with each delivery of certified material/products shall include the following
information:
(a) the formal claim on the material origin (including percentage of certified
material) specifically for each certified product covered by the documentation,
(b) the identifier of the supplier’s chain of custody or forest management certificate
or other document confirming the supplier’s certified status.

Note 1: The formal claim, which means the claim in its exact wording, as well as documents
confirming the certified status are specified in Appendix A to this Standard or by other

document(s) defined by the relevant forest certification or labelling scheme.

Note 2: The certificate identifier can be a numerical or alpha-numerical combination and is usually
referred to as the “certification number”.
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5.2.1.4 For each delivery, the organisation shall classify the procured material as
certified, neutral or other material following the claim specification for which the chain
of custody was implemented.

Note: Criteria for certified, neutral and other material for a specific claim are specified in Appendix
A on specification of the claim or by other document(s) defined by the relevant forest certification
or labelling scheme.

5.2.2 Identification at supplier level

5.2.2.1 The organisation shall require from all suppliers of the certified material, a
copy of or access to a copy of the forest management or chain of custody certificate
or other document confirming the supplier’'s certified status, which proves that the
criteria set for the supplier of the certified material have been met.

Note: The criteria for the supplier of certified material and documents confirming the supplier's
certified status are specified for each claim in Appendix A on specification of the claim or by other
document defined by the relevant forest certification or labelling scheme.

5.2.2.2 The organisation shall evaluate the supplier’'s compliance with the criteria for
the supplier’s of certified material based on validity and scope of documents received
under 5.2.2.1.

Note: In addition to the document received from the supplier, the organisation should make use of
publicly available registers of suppliers of certified material kept by CFCC or CFCC mutually
recognized forest certification schemes or CFCC recognized organizations.

5.3 Calculation of the certification percentage

5.3.1 The organisation shall calculate the certification percentage separately for each
product group and for a specific claim period according to the following formula:

V¢ 100

PC[%] - Vc+Vo

Pc Certification percentage
Vc Volume of certified material
Vo Volume of other material

Note: In addition to certified and other material, the criteria for specific claims also define neutral
material which does not enter into the calculation formula. Therefore, the total volume of the
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material is the sum of certified material, neutral material and other material. (Vt=Vc+Vo+Vn;
where Vt is total volume of material and Vn is volume of neutral material).

5.3.2 The organisation shall calculate the certification percentage based on a single
measurement unit used for all raw material covered by the calculation. In cases of
conversion to a single measurement unit for calculation purposes, the organisation
shall only use generally recognised conversion ratios and methods. If a suitable
generally recognised conversion ratio does not exist, the organisation shall define
and use a reasonable and credible conversion ratio.

5.3.3 If the procured product includes only a proportion of certified material, then only
the quantity corresponding to the percentage claimed by the supplier shall enter the
calculation formula as certified material. The rest of material shall enter the
calculation as other material.

5.3.4 The organisation shall calculate the certification percentage either as:

(a) simple percentage or
(b) rolling percentage.

5.3.5 The organisation applying the simple percentage calculation shall calculate the
certification percentage based on material physically included in the specific products
of the product group for which the percentage is calculated.

5.3.6 The organisation applying rolling percentage shall calculate the certification
percentage for the specific product group and claim period based on material
procured in the specified material input period preceding the claim period. The claim
period, in the case of rolling percentage, shall not exceed 3 months and the material
input period shall not exceed 12 months.

Example: The organisation which has chosen 3 months claim period and 12 months material input
period will calculate the rolling percentage for the coming three months from the quantity of
material procured in the previous 12 months.

5.4 Transfer of the calculated percentage to the ou  tputs

5.4.1 Average percentage method

The organisation applying average percentage method shall use the calculated
certification percentage for all the products covered by the product group for which

the calculation has been made.

Note: No minimum threshold for the certified percentage is set to use the average percentage
method. However, the certified percentage is always a part of the claim delivered to the customer.
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An individual forest certification or labelling scheme may however determine a minimum threshold
for the usage of its label.

Example: If the certified percentage calculated for the 3 months claim period is 54 %, all products
covered by the product group can, during this claim period, be sold/transferred as certified
products including 54 % percent of certified material, e.g. “564 % CFCC Certified”.

5.4.2 VVolume credit method

5.4.2.1 The organisation shall apply the volume credit method for a single claim. The
organisation receiving a single delivery of material with more than one claim relating
to the material origin shall either use it as a single inseparable claim or shall only use
one from the received claims for calculating the volume credits.

Note: The organisation which is receiving a single delivery of material with two claims relating to
two certification schemes (e.g. CFCC and CFCC mutually recognized forest certification scheme)
either establishes a credit account for the multiple claim or decides, for a single delivery, which
claim will be entered into the respective volume credit account.

5.4.2.2 The organisation shall calculate the volume credits using either:

(a) certification percentage and volume of output products (ch. 5.4.2.3) or
(b) input material and input/output ratio (ch. 5.4.2.4).

5.4.2.3 The organisation applying the certification percentage shall calculate the
volume credits by multiplying the volume of output products of the claim period by the
certified percentage for the relevant claim period.

Example: If the certified percentage for the product group of the specific claim period, which
consists of 100 tonnes of output products, is 54 %, the organisation achieves volume credits
equal to 54 tonnes (100*0.54) of the output products.

5.4.2.4 The organisation that can demonstrate a verifiable ratio between the input
material and output products, may calculate the volume credits directly from input
certified material by multiplying the volume of input certified material by the
input/output ratio.

Example: If the volume of input certified material is 70 m* (e.g. 100 m* with claim “70 % CFCC
certified”) and input/output ratio is 0.60 (e.g. 1 mof roundwood results in 0.60 m* of sawnwood),
the organisation achieves volume credits equal to 42 m*® of sawnwood.

5.4.2.5 The organisation shall create and manage a credit account in a single

measurement unit and shall enter the volume credits into the credit account. The
credit account shall be established for individual product types of the product group or
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for the whole product group where the same measurement unit is applied to all
product types.

5.4.2.6 The total quantity of credits cumulated at the credit account shall not exceed
the sum of credits entered into the credit account during the last twelve months. The
twelve months maximum period can be extended to the average products production
period where the products production period is longer than twelve months.

Example: If the average production period of fuelwood (including drying process) is 18 months,
the organisation can extend the 12 months maximum period for the accumulation of credits to 18
months.

5.4.2.7 The organisation shall distribute the volume credits from the credit account for
the output products covered by the credit account. The volume credits shall be
distributed to the output products in a way that the certified products will be
considered as containing 100 % of certified material or as containing less than 100 %
certified material and meeting the organisation’s own threshold. The result of the
volume of certified products multiplied by the output percentage of certified material
included in the certified products shall be equal to the distributed volume credits
withdrawn from the credit account.

Example: If the organisation decides to distribute 54 tonnes of volume credits to output products,
then the organisation can either sell 54 tonnes as certified products including 100 % of certified
material (e.g. 54 tonnes as “100 % CFCC Certified”) or x tonnes as certified products including
y % of certified material, where x * y = distributed volume credit (e.g. 77 tonnes of output products
can be sold as “70 % CFCC Certified”, where 77 t * 0,70 = 54 t).

5.5 Sale and communication on certified products
5.5.1 Documentation associated with sold/transferre d products

5.5.1.1 At the point of sale or transfer of the certified products to the customer, the
organisation shall provide the customer with a copy or access to a copy of its chain of
custody certificate or other document confirming the organisation’s compliance with
the criteria for the supplier of certified material. The organisation shall inform the
customer about any change in the scope of its certification and shall not misuse its
certification.

Note: In case of multi-site certification where individual sites receive a separate document
(referring to the main certificate) confirming their certified status, the organisation (the site)

provides its customers copies of both this document and the main certificate.

5.5.1.2 For the purposes of communication of the chain of custody claim, the
organisation shall identify a single type of document associating delivery of all
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sold/transferred products. This document and the chain of custody claim for a specific
claim shall be issued to a single customer. The organisation shall ensure that the
document and/or its information cannot be altered after it is delivered to the customer.

Note: The document associated to each delivery covers the media and information, including
electronic media.

5.5.1.3 The document associated with each delivery of all products covered by the
chain of custody shall include at least the following information:

(a) customer identification,

(b) supplier identification,

(c) product(s) identification,

(d) quantity of delivery for each product covered by the documentation,
(e) date of delivery / delivery period / accounting period,

5.5.1.4 In addition to information required in 5.5.1.3 the document associated with
each delivery of certified products shall include the following information:

(a) the formal claim on the material origin (including percentage of certified
material) specifically for each certified product covered by the document,

(b) the identifier number of the supplier's chain of custody certificate or other
document confirming the supplier’s certified status.

Note 1: The formal claim, which means the claim in its exact wording, as well as documents
confirming the certified status are specified in Appendix A to this Standard or by other
document(s) defined by the relevant forest certification or labelling scheme.

Note 2: The certificate identifier can be a numerical or alpha-numerical combination and is usually
referred to as the “certification number”.

5.5.2 Usage of logos and labels

5.5.2.1 The organisation which uses a logo or label, for on-product and/or off-product
purposes, relating to the chain of custody certification, shall have an authorisation
from the logo/label's trademark owner or from the owner’s authorised representative
and the usage shall be carried out according to the terms and conditions of the
authorisation.

Note 1: Where the organisation decides to use the logo/label, the logo/label usage rules specified
by the logo/label owner become an integral part of the chain of custody requirements.
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Note 2: In case of CFCC Logo usage, “authorisation” means a valid licence issued by CFCC or
another body authorised by CFCC and the “terms and conditions” of the licence requires
compliance with CFCC logo usage rules and other relevant regulations.

5.5.2.2 The organisation can only use the label on-product for those certified products
which are meeting eligibility criteria product labelling specified by the owner of the
label trademark.

5.6 Controversial sources

The organisation shall establish a due diligence system in compliance with Appendix
B to this Standard to minimise the risk that certified products include raw material
from controversial sources.

6 Minimum management system requirements
6.1 General requirements

The organisation shall operate a management system in accordance with the
following elements of this standard, which ensure correct implementation, and
maintenance of the chain of custody process(es). The management system shall be
appropriate to the type, range and volume of work performed.

Note: An organisation’s quality (GB/T 19001-2008) or environmental (GB/T 24001-2004)
management system can be used to meet the minimum requirements for the management
system defined in this standard.

6.2 Responsibilities and authorities
6.2.1 General responsibilities

6.2.1.1 The organisation’s management shall define and document its commitment to
implement and maintain the chain of custody requirements in accordance with this
standard. The organisation’s commitment shall be made available to the
organisation’s personnel, suppliers, customers, and other interested parties.

6.2.1.2 The organisation’s management shall appoint a member of the management
who, irrespective of other responsibilities, shall have overall responsibility and
authority for the organisation’s chain of custody.

6.2.1.3 The organisation’s management shall carry out a regular periodic review of

the organisation’s chain of custody and its compliance with the requirements of this
standard.
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6.2.2 Responsibilities and authorities for chain of custody

The organisation shall identify the personnel performing activities for the
implementation and maintenance of chain of custody and shall establish personnel
responsibilities and authorities relating to chain of custody for at least the following
elements:

(&) raw material procurement and identification of the origin,

(b) product processing covering physical separation or percentage calculation and
transfer into output products,

(c) product sale and labelling,

(d) record keeping,

(e) internal audits and non-conformity control,

() due diligence system relating to controversial sources.

Note 1: The responsibilities and authorities for the chain of custody given above can be
cumulative.

Note 2: If implementing multi-sites chain of custody certification, please see Appendix C.
6.3 Documented procedures

The organisation shall establish written documented procedures for its chain of
custody. The documented procedures shall include at least the following elements:

(a) organisational structure, responsibilities and authorities relating to chain of
custody,
(b) description of the raw material flow within the production/trading process(es),
including definition of product groups,
(c) procedures for chain of custody process covering all requirements of this
standard, including:
® dentification of the raw material origin,
® physical separation of certified material (for the organisations applying the
physical separation),
® definition of product groups, calculation of the certified percentage,
calculation of volume credits, management of credit accounts (for the
organisations applying percentage based methods),
® sale/transfer of products, on-products claims and on-product labelling,
(d) procedures for the due diligence system relating to controversial sources, as
applicable,
(e) procedures for internal audits,
() procedures for complaints resolution.

6.4 Record keeping
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6.4.1 The organisation shall establish and maintain records on its chain of custody to
provide evidence of conformity with the requirements of this standard and its
effectiveness and efficiency. The organisation shall keep at least the following
records relating to the product groups covered by the chain of custody:

(a) records of all suppliers of certified material, including copies of the suppliers’
forest management or chain of custody certificates or other documents
confirming the supplier's compliance with the criteria for suppliers of certified
material,

(b) records of all input material, including claims on the material origin and
documents associated to the delivery of the input material,

(c) records of calculation of the certified percentage, transfer of the percentage to
output products and management of the credit account, as applicable,

(d) records of all products sold/transferred, including claims on the material origin
and documents associated to the delivery of the output products,

(e) records of the due diligence system relating to controversial sources, including
records of self-declarations, risk assessment and high risk supplies
management, as applicable,

() records of internal audits, periodic chain of custody review, non-conformities
which occurred and corrective actions taken,

(g) records on complaints and their resolution.

6.4.2 The organisation shall maintain the records for a minimum period of five years.
Note: The records cover the media and information, including electronic media.

6.5 Resource management

6.5.1 Human resources/personnel

The organisation shall ensure and demonstrate that all personnel performing
activities affecting the implementation and maintenance of the chain of custody are
competent on the basis of appropriate training, education, skills and experience.

Note: For social, health and safety requirements in chain of custody, please see Appendix D.
6.5.2 Technical facilities

The organisation shall identify, provide and maintain the infrastructure and technical
facilities needed for effective implementation and maintenance of the organisation’s

chain of custody with the requirements of this standard.

6.6 Inspection and control
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6.6.1 The organisation shall conduct internal audits at least annually covering all
requirements of this standard and establish corrective and preventive measures if
required.

6.6.2 A report on the internal audit shall be reviewed at least annually.
Note: Guidance for performing internal audits is given in GB/T 19011-2003.
6.7 Complaints

6.7.1 The organisation shall establish procedures for dealing with complaints
from suppliers, customers and other parties relating to the organisation’s chain of
custody.

6.7.2 Upon receipt of the complaint, the organisation shall:

(a) acknowledge the complaint to the complainant,

(b) gather and verify all necessary information to evaluate and validate the
complaint and make decision on the complaint,

(c) formally communicate the decision on the complaint and of the complaint
handling process to the complainant,

(d) ensure that any appropriate corrective and preventive actions are taken.

6.8 Subcontracting

6.8.1 The organisation’s chain of custody shall also cover activities of sub-contractors
involved in the manufacturing of products covered by the organisation’s chain of
custody process(es), within or outside the organisation’s site.

6.8.2 The organisation may only consider those activities as subcontracting where the
subcontractor receives the material from the organisation which is physically
separated from other material and returns the material back to the organisation after
the subcontracted work is completed or where the organisation remains responsible
for the sale or transfer of the product to the customer.

Note 1: An example of subcontracting is outsourcing of cutting and stapling process by a printing
house with chain of custody where the printed material is transferred to the subcontractor and
returned back to the printing house after the subcontracted activities have been performed.

Note 2: An entity which is either involved in procuring the raw material or sale of the output
products is required to implement its own chain of custody. The terms “receives the material from
the organisation” and “returns the material back to the organisation” also cover situation where the
material is received by the subcontractor directly from the supplier on the organisation’s behalf or
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is sent by the subcontractor to the customer on the organisation’s behalf. The organisation still
remains responsible for all parts of the chain of custody, including requirements relating to the
material procurement and sale and communication.

Note 3: Subcontracting is not considered as being in conflict with chapter 5.1.2.3 that requires the
product group to be manufactured at one site.

6.8.3 The organisation shall take full responsibility for the all the subcontracted
activities in relation with the organisation’s chain of custody.

6.8.4 The organisation shall have a written agreement with all subcontractors
ensuring that the organisation’s material/products are physically separated from other

material or products.

6.8.5 The organisation’s internal audit programme shall cover the subcontractor’s
activities.
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Appendix A: Specification of the CFCC claim on “CFC C certified” material
Normative
A.1 Introduction

The specification of this Appendix shall be used together with the requirements of this
standard when the organisation establishes a chain of custody to use the CFCC claim
on CFCC certified material.

A.2 Formal claim

The organisation shall use the claim “x % CFCC certified ” when communicating the
content of CFCC certified material in output products.

A.3 Requirements for the origin categories of input material
A.3.1 Certified material
Certified materials include 2 categories as follows:

(a) forest based material which does not originate in genetically modified
organisms and is delivered with the supplier’s claim “x % CFCC certified” by the
supplier with either:

® CFCC recognised certificate or

® Certificate by CFCC mutually recognized forest certification schemes or

® a document confirming that the supplier is covered by the CFCC
recognised certificate or

® a document confirming that the supplier is covered by the certificate
recognized by CFCC mutually recognized forest certification schemes.

(b) recycled material (other than products delivered with the “CFCC certified”
claim).

Note 1: The policy on the exclusion of material from genetically modified organisms remains in
force until 31 December 2015.

Note 2: The term “a document confirming that the supplier is covered by the CFCC recognised
certificate or by the certificate recognized by CFCC mutually recognized forest certification
schemes” is applicable in case of regional or group forest management certification and multi-site
(group) chain of custody certification where the supplier is provided with a document referring to
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the scope of the CFCC recognised certificate or the certificate recognized by CFCC mutually
recognized forest certification schemes.

A.3.2 Neutral material

Other than forest based material.

A.3.3 Other material

Forest based material other than certified material.

A.4 Additional requirements for the usage of the “C FCC certified” claim

For products covered by the organisation’s chain of custody which include recycled

material, the organisation shall calculate the content of recycled material based on
GB/T 24021-2001 and inform about it upon request.
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Appendix B: CFCC Due Diligence System (DDS) for avo idance of raw material
from controversial sources

Normative
B.1 Scope

B.1.1 This appendix provides requirements for the CFCC Due Diligence System
which is required to be implemented by all organisations implementing this standard
for all input forest based material of those product groups which are covered by the
organisation’s chain of custody and for which percentage based method has been
applied, with the exception of:

(a) certified material/products,

(b) recycled material,

(c) Non-certified parts in certified material/products,

(d) material covered by the supplier's CFCC DDS certificate which was issued by
CFCC notified and accredited certification body.

B.1.2 This appendix may also be implemented by organisations without chain of
custody for the purposes of third party certification by CFCC notified certification
bodies.

B.1.3 The organisation shall clearly identify the product groups for which the CFCC
DDS is being implemented.

B.1.4 The organisation implementing the requirements for the CFCC DDS shall not
apply on-product claims relating to the origin of material in non-controversial sources.
The organisation may only communicate information on implementation and
maintenance of CFCC DDS with respect to specific product groups.

B.1.5 The organisation’s CFCC DDS shall be supported by the organisation’'s
management system meeting requirements of chapter 6 of this standard.

B.1.6 The organisation shall implement the CFCC DDS in three steps relating to:
(a) supplier’s self-declarations,
(b) risk assessment and
(c) management of high risk supplies.
B.1.7 The organisation procuring raw material originating from threatened and

endangered species classified by CITES shall follow all the regulations defined by
CITES and other international conventions as well as national legislation.
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B.1.8 The organisation shall not include any forest based material originating from
countries which are covered by UN, or applicable EU or national government
sanctions relating to export/import of forest based products.

B.1.9 The organisation shall not include any wood based material from genetically
modified organisms in the product group covered by the organisation’s CFCC DDS.
B.1.10 The organisation shall not include in the product group covered by the
organisation's CFCC DDS any wood based material originating in conversion of
forests to other vegetation type, including conversion of primary forests to forest
plantations.

B.2 Self-declaration of suppliers

B.2.1 The organisation shall require from all suppliers of material covered by the
scope of the CFCC DDS, a signed self-declaration that the supplied material does not
originate from a controversial source with the exemption applying to supplies
delivered directly from forest owners of the organisation’s own country where the
organisation demonstrates that the country is representing “low” risk based on risk
management criteria of the CFCC DDS.

B.2.2 The supplier’s self-declaration shall include:

(a) a written statement that to the best of the supplier's knowledge the supplied
material does not originate from controversial sources,

(b) a written commitment to provide information on the geographical origin (country
/ region) of the supplied raw material which is necessary information for the
organisation’s risk assessment,

(c) a written commitment that, in the case where the supplier's supplies are
considered as “high” risk, the supplier will provide the organisation with
necessary information to identify the forest management unit(s) of the raw
material and the whole supply chain relating to the “high” risk supply.

(d) a written commitment, where the supplier’'s supplies are considered as “high”
risk, the supplier will enable the organisation to carry out a second party or a
third party inspection of the supplier's operation as well as operations of the
previous suppliers in the chain.

Note: The term “country/region” used throughout this appendix refers to the country/region of
forest where the raw material was harvested. The term “region” used throughout this appendix

refers to a sub-national level.

B.2.3 Where the organisation has signed contracts with its suppliers, the
requirements of chapter B.2.2 shall be covered by the contract documentation.
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B.3 Risk assessment

B.3.1 The organisation shall carry out the risk assessment of procuring raw material
from controversial sources for all input material of the product group(s) covered by the
scope of the CFCC DDS.

B.3.2 The organisation’s risk assessment shall result in the classification of supplies
into the “low” or “high” risk category.

B.3.3 The organisation’s risk assessment shall be carried out based on an evaluation
of:

(a) the likelihood that activities defined under the term controversial sources occur
in the country / region of the supply (hereinafter referred to as the likelihood at
country / region level) and;

(b) the likelihood that the supply chain has not been able to identify a potential
controversial source of supply (hereinafter referred to as the likelihood at the
supply chain level).

B.3.4 The organisation shall determine the risk, based on the combination of the
likelihood at country / region level and the likelihood at the supply chain level in order
to classify all supplies as “high” risk where both the likelihood at the country / region
level and the likelihood at the supply chain are assessed as “high” (See Diagram B.1).

Diagram B.1: Determination of “high” risk supplies by combination of likelihood at
country / region level and supply chain level

¢ I

- 7 HIGH 7

i g g RISK 7,
<

Low High g

Likelihood at country / region
level

B.3.5 The organisation shall classify the likelihood at country / region level as “high”
for all supplies where any of the following indicators in Table B.1 apply.
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Table B.1: List of indicators for “high” likelihood

at country / region level

Indicators

Examples of external reference sources

The actual corruption perception
index (CPIl) of the country
presented by international
organizations recognized by the
Chinese Government.

On the provision of sufficient evidence that
the CPI does not reflect the level of corruption
in the forest based sector in a specific country,
CFCC may make a different determination for
this indicator.

The country / region is known as a
country with low level of forest
governance and law enforcement.

In defining this indicator, the organisation can
use its internal surveys or results of surveys of
external governmental or non-governmental

organisations active in monitoring forest
governance and law enforcement and
corruption.

The organisation has received
comments supported by reliable
evidence from their customers or
other external parties, relating to its

supplies with respect to
controversial sources, which have
not been disproved by the

organisation’s own investigation.

B.3.6 The organisation shall classify as “high” the likelihood at the supply chain level
for all supplies where none of the indicators in Table B.2 (below) apply.

Table B.2: List of indicators for “low” likelihood

at supply chain level

Indicators Evidence and / or reference to external
sources
Supplies declared as certified | The organisation shall be able to provide

against a forest certification scheme
(other than CFCC and CFCC
mutually recognized forest
certification schemes) supported by
a forest management or chain of
custody certificate issued by a third
party certification body.

evidence that the certification scheme
includes:

(@) third party certification of  forest
management which covers activities

defined by the term controversial sources,

(b) third party certification of chain of custody
and,

(c) a verification mechanism that non-certified
raw material does not originate from
controversial sources where percentage
based claims apply.

Supplies verified by governmental
or non-governmental verification or
licensing mechanisms other than
forest certification schemes focused

The organisation shall be able to provide
evidence on the scope of the verification or
licensing mechanism.
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on activities covered by the term
controversial sources.

Supplies supported by verifiable | Evidence on  compliance  with  legal
documentation which clearly | requirements can be a statement from the law
identifies all suppliers within the | enforcement authority on legal compliance or
supply chain, forest management | absence of non-compliance, harvest permit
unit of the supply origin and | issued or forest management plan approved by
provides sufficient evidence on | the relevant law enforcement authority.

compliance with legal requirements.

B.4 Management of high risk supplies
B.4.1 General

The organisation shall establish a second or third party verification programme for
supplies classified as “high” risk. The verification programme shall cover:

(a) identification of the whole supply chain and forest management unit(s) of the
supply’s origin;

(b) on-site inspection and

(c) corrective and preventive measures.

B.4.2 Identification of the supply chain

The organisation shall require, from all suppliers of “high” risk supplies, detailed
information on the whole supply chain and forest management unit(s) of the supply’s
origin. The information submitted shall allow the organisation to plan and execute
on-site inspections.

B.4.3 On-site inspections

B.4.3.1 The organisation’s verification programme shall include on-site inspections of
suppliers delivering “high risk” supplies. The on-site inspections can be carried out by
the organisation itself (second party inspection) or by a third party on behalf of the
organisation. The organisation may substitute the on-site inspection with
documentation review where the documentation provides sufficient confidence in the
material origin in non-controversial sources.

B.4.3.2 The organisation shall demonstrate that it has sufficient knowledge and

competence in the legislation applicable to the origin of “high” risk supplies and
relevant to the definition of the controversial source.
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Note: Where the on-site inspection is carried out by a third party on behalf of the organisation, the
organisation shall demonstrate that the third party has sufficient knowledge and competence in
the legislation as required by chapter B.4.3.2.

B.4.3.3 The organisation shall determine a sample of high risk supplies to be verified
by the verification programme. The size of the sample shall be at least the square root
of the number of “high” risk supplies: (y=vx), rounded to the nearest whole number
and the sample shall include all suppliers of the high risk supplies. Where the
previous on-site inspections proved to be effective in fulfilling the objective of this
document, the size of the sample may be reduced by a factor of 0.8, i.e.: (y=0.8 Vx),
rounded up to the next whole number.

B.4.3.4 The on-site inspections shall cover:

(a) the direct supplier and all previous suppliers in the supply chain in order to
assess compliance with the supplier claims on the origin of the raw material
and,

(b) the forest owner / manager of the forest management unit of the supply origin or
any other party responsible for management activities on that forest
management unit in order to assess their compliance with legal requirements.

B.4.4 Corrective and preventive measures

B.4.4.1 The organisation shall define written procedures for implementing corrective
measures for non-compliance for suppliers identified by the organisation’s verification
programme.

B.4.4.2 The range of corrective measures shall be based on the scale and
seriousness of the non-compliance and should include the following:

(&) communication of the non-compliance with a request for improvements;

(b) requiring suppliers to define corrective measures relating to forest management
unit's compliance with legal requirements or efficiency of the information flow in
the supply chain;

(c) cancellation of use of the supplier’s supplies.

B.4.4.3 The organisation shall cancel the supply from those suppliers which have not

provided a self-declaration as required by chapter B.2 or have not provided
information on the supply chain as required by chapter B.2.2.
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Appendix C: Implementation of the chain of custody standard by multi-sites
organisations

Normative
C.1 Introduction

The aim of this appendix is to establish guidance for the implementation of the chain
of custody requirements in an organisation with a network of sites, thus ensuring on
the one hand, that the certification of the chain of custody is practical and feasible in
economic and operative terms and on the other, that the assessment provides
adequate confidence in the conformity of the chain of custody. Certification of
multi-sites organisations also allows implementation and certification of the chain of
custody in a group of typically small independent companies.

This appendix only includes requirements for implementation the chain of custody
requirements which are applicable to the organisations with multiple production
locations.

C.2 Definitions

C.2.1 The multi-sites organisation is defined as an organisation having an identified
central function (normally, and hereafter referred to as a “central office”) at which
certain activities are planned, controlled and managed and a network of local offices
or branches (sites) at which such activities are fully or partially carried out.

C.2.2 The multi-sites organisation does not need to be a unique entity, but all sites
shall have a legal or contractual link with the central office and be subject to a
common chain of custody which is subject to continuous surveillance by the central
office. This means that the central office has the right to implement corrective actions
when needed at any site. Where applicable, this should be laid down in the contract
between the central office and the sites.

C.2.3 The multi-sites organisation may cover:

(a) organisations operating with franchises or companies with multiple branches
where the sites are linked through a common ownership, management or other
organisational link

and

(b) groups of independent legal enterprises established and functioning for the

purposes of the chain of custody certification (producer group).
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Note: Membership in an association is not covered by the term “management or other
organisational link”.

C.2.4 The producer group means a network of typically small independent enterprises
which have associated together for the purpose of obtaining and maintaining chain of
custody certification. The central office may be an appropriate trade association, or
any other properly experienced legal entity that is either nominated for the purpose by
a group of intending members or offers a group service managed for the purposes of
and consistently with this standard. The central office can also be administered by
one member of the group.

Note: The central office in the case of the producer group can be called the “group entity” and
sites can be called “group members”.

C.2.5 A site means location on which activities relating to the organisation’s chain of
custody are carried out.

C.2.6 The producer group is limited to participation of sites which are domiciled in a
single country and which:

(&) have no more than 50 employees (full time employees equivalent), and
(b) have a turnover of maximum of 60,000,000 RMB.

C.2.7 Additional criteria set for the producer group set up by the relevant accreditation
body shall be applied.

C.3 Eligibility criteria for the multi-sites organi sation
C.3.1 General

C.3.1.1 The organisation’s chain of custody shall be centrally administered and be
subject to central review. All the relevant sites (including the central administration
function) shall be subject to the organisation’s internal audit program and shall have
been audited in accordance with that program prior to the certification body starting its
assessment.

C.3.1.2 It shall be demonstrated that the central office of the organisation has
established a chain of custody in accordance with this standard and that the whole
organisation (including all the sites) meets the requirements of this standard.

C.3.1.3 The organisation shall be able to demonstrate its ability to collect and analyse

data from all sites including the central office authority and its ability to initiate
changes in the chain of custody operating in the sites if required.
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C.3.2 Function and responsibilities of the central office
C.3.2.1 The central office shall:

(a) represent the multi-sites organisation in the certification process, including
communication and relationship with the certification body,
(b) submit an application for the certification and its scope, including a list of
participating sites,
(c) ensure contractual relationship with the certification body,
(d) submit to the certification body a request for extension or reduction of the
certification scope, including coverage of participating sites,
(e) provide a commitment on behalf of the whole organisation to establish and
maintain a chain of custody in accordance with the requirements of this
standard,
() provide all the sites with information and guidance needed for effective
implementation and maintenance of the chain of custody in accordance with
this standard; The central office shall provide the sites with the following
information or access to the following information:
® a copy of this standard and any guidance relating to the implementation of
the requirements of this standard,

® Relevant documents of forest certification logo usage rules and guidelines
for implementing them,

® a central office’s procedures for the management of the multi-sites
organisation,

® conditions of the contract with the certification body relating to the rights of
the certification body or accreditation body to access the sites’
documentation and installations for the purposes of evaluation and
surveillance, and disclosure of information about the sites to a third party,

® explanation of the principle of the mutual responsibility of sites in the
multi-sites certification.

® results of the internal audit programme and the -certification body’s
evaluation and surveillance and relating corrective and preventive
measures applicable to individual sites,

® the multi-sites certificate and any of its parts relating to the scope of the
certification and coverage of sites.

Note: The term “mutual responsibility” means that non-conformities found in one site or the central
office may result in corrective actions to be preformed at all sites; an increase in internal audits or
withdrawal of the multi-sites certificate.

(g) provide organisational or contractual connection with all the sites, which shall
include commitments by the sites to implement and maintain the chain of
custody in accordance with this standard. The central office shall have a written
contract or other written agreement with all the sites which covers the right of
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(h)

()

(k)

the central office to implement and enforce any corrective or preventive

measures and to initiate the exclusion of any site from the scope of certification

in case of nonconformities with this standard,

establish written procedures for the management of the multi-sites

organisation,

keep records relating to the central office and sites compliance with the

requirements of this standard,

operate an internal audit programme. The internal audit programme shall

provide for:

® on-site audit of all the sites (including its own central administration
function) prior to certification body starting its evaluation,

® on-site annual audits of all the sites covered by the certification scope
(including its own central administration function),

® on-site audit of any new site prior the certification body starting the process
of the certification scope extension,

operate a review of the central office and sites conformity, including review of

results of the internal audits programme and certification body’s evaluations

and surveillance; shall establish corrective and preventive measures if required;

and shall evaluate the effectiveness of corrective actions taken.

C.3.2.2 Function and responsibilities of sites

Sites connected to the multi-sites organisation shall be responsible for:

(@)
(b)

()

(d)

(e)

implementation and maintenance of the chain of custody requirements in
accordance with this standard,

entering into contractual relationship with the central office, including
commitment on the compliance with the chain of custody requirements and
other applicable certification requirements,

responding effectively to all requests from the central office or certification body
for relevant data, documentation or other information whether in connection
with formal audits or reviews or otherwise,

providing full co-operation and assistance in respect of the satisfactory
completion of internal audits performed by the central office and audits
performed by the certification body, including access to the sites installations,
implementation of relevant corrective and preventive actions established by the
central office.

C.4 Scope of responsibilities for requirements of t his standard implemented in
the multi-sites organisation

Scope of responsibilities for requirements of this standard implemented in the
multi-sites organisation can be referred in Table C.1.
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Table C.1 Scope of responsibilities for requirement

implemented in the multi-sites organisation

s of this standard

Standard requirements Central office Site
4 Requirements for chain of custody
. : Yes
process — physical separation method
5 Requirements for chain of custody
Yes
process — percentage based method
6 Minimum  management  system
requirements
6.2 Responsibilities and authorities Yes Yes
6.2.1 General responsibilities Yes Yes
6.2.2 Responsibilities and authorities for | Yes (for 6.2.2d
. Yes
chain of custody and e)
6.3 Documented procedures Yes (for 6.3 a, e
Yes
and f)
6.4 Record keeping Yes (for 6.4 f and
Yes
9)
6.5 Resource management Yes (only for
6.5.1 Human resources / personnel activities Yes
6.5.2 Technical facilities provided)
6.6 Inspection and control Yes Yes
6.7 Complaints Yes Yes
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Appendix D: Social, health and safety requirements in chain of custody
Normative
D.1 Scope

This Appendix includes requirements relating to health, safety and labour issues that
are based on the Labor Law of People’s Republic of China, the Worker’'s Union Law
of the People’s Republic of China, and ILO Declaration on Fundamental Principles
and Rights at Work (1998) to which China is a signatory.

D.2 Requirements

D.2.1 The organisation shall have a documented policy that includes the
organisation’s commitment to implement and comply with the social, health and
safety requirements defined in this standard.

D.2.2 The organisation shall demonstrate that it:

(a) workers are not prevented from associating freely, choosing their
representatives, and bargaining collectively with their employer according to
relevant laws,

(b) forced labour is not used,

(c) workers, who are under the minimum legal age of 16.

(d) workers are not denied equal employment opportunities and treatment,

(e) working conditions do not endanger safety or health.

180



4.2 Group Standards

4.2.1 China’s Timber Legality Verification Standard (in Chinese)
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4.2.1 China’s Timber Legality Verification Standard (in English)

China National Forest Products Industry Association Standard

China’s Timber Legality Verification Standard

(Trial Implementation)
(Published on November 16, 2012, and implemented on November 16, 2012)
(Issued by China National Forest Products Industry Association, CNFPIA)

Introduction

The excessive logging can be seen worldwide. It is the main factor for forest
degradation, as well as the primary reason of deforestation, climate change and
decrease and degeneration of biodiversity. Meanwhile, illegal logging affects the
livelihoods of the local community, including the indigenous people relying on the
forests to survive. Moreover, because of non-transparent timber source, forest
product consumers unconsciously lead to deforestation and other criminal activities.
That the illegal timber enters the market undermines the market price of legal timber
and thus lead to unfair market competition, which damages national revenue as well
as harmony of the society.

Based on the market mechanism and improvement of consumers’ awareness, timber
legality verification will crack down and control the illegal logging activities. Due to
government’s approval of the timber legality verification, illegal logging can be
diminished or eradicated by setting up trade barriers for illegal logging and closing
public procurement to the illegal timber.

The standard is proposed by Department of Development Planning and Finance
Management of SFA.

The standard is issued by CNFPIA.

The standard is served as a record at Department of Development Planning and
Finance Management of SFA.

The standard is drafted by Marketing Department of CNFPIA.

The standard is mainly drafted by Shi Feng, Wu Shengfu, Zhang Liyan and
Zhang Qiuling.

It is the first time that the standard is issued.

1. Scope
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The standard is drafted by Marketing Department of CNFPIA and issued by CNFPIA.
The implementation of the standard accepts the supervision and instruction from SFA,
Ministry of Commerce and General Administration of Customs. The standard covers
three main principles in timber legality verification. The enterprises which apply for the
timber legality verification should comply with the standard.

The standard provides for principles and control methodologies of timber source
legality of China forest product enterprises.

The standard is applied to the member enterprises of CNFPIA.
Notes:

(1) For those enterprises with both forest management and timber sales or
manufacturing, the whole standard would be implemented on them.

(2) For those enterprises which don’t have forest management activities, it would not
execute the part of forest management timber legality evaluation standard, but the
part of timber chain of custody evaluation standard.

(3) This standard and China’s Timber Legality Verification Logo have intellectual
property rights (IPR) of their own.

(4) If any part in the standard contravenes the national forest law or other laws, it
should go with national law. For the part which hasn’t been stated in the relevant laws,
it should go with the standard.

(5) If any part in the standard contravenes the standard international regulations and
rules, it should go with the international rules. For the part which hasn’'t been stated in
the relevant laws, it should go with the standard.

(6) If the provisions in the US Lacey Act or EU Timber Regulation are appropriate for
and should be executed by forest product industry enterprises in China, it can be
implemented as references. For the part which hasn’'t been stated in the FSC and
PEFC, it should go with the standard.

2. Terms and Definitions

2.1 Forest Products Industry Enterprises

Manufacturing, processing or trading enterprises that use timber or related forest
by-products as their main raw material.
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The main types of forest industry enterprises: round wood and sawn wood, wooden
furniture, artificial board, wood floor, wood door, other wood products; paper and
decorating paper, chemical processing of forest products etc.

2.2 The Definition of Timber Legality

The legal timber means that the harvesting, transportation and processing should
comply with the laws and regulations in the national and regional laws, as well as the
acts and requirements in the international agreements signed by China. The ones
who manage the enterprises are supposed to shoulder the economic, environmental
and social responsibilities to the stakeholders of the enterprises.

2.3 Stakeholders

Stakeholder is individual or organization that can influence the target realization of an
organization or can be influenced by it. It includes shareholders, suppliers, clients,
government, superior of the organization, internal employees of the organization and
the communities concerned etc.

2.4 Production and Sales Chain

The whole process of raw material, semi-manufactured goods and products from the
forests to the consumers includes processing, manufacturing, transportation, storage
and sales.

2.5 Timber Responsible Purchase

It means the purchase that timber processing enterprises make to prevent timber or
wood products from illegal or destructive logging entering the enterprises.

2.6 Sustainable Forest Management

While managing the forest, in the premise of maintaining the productivity and
reproduction of the forest ecosystem and based on the sustainability of human
interests, the forest can yield the products which are adjust to the requirements of
human society development sustainably and stably. The ecological, economic and
social benefits can develop harmoniously in the forest operating system.

2.7 Forest Management Timber Legality Verification Standard
On the basis of independent third-party evaluation, in accordance with the formulated
series standards, it will evaluate, affirm and issue the certificate to the forest

management or manufacturers legality in line with the established and recognized
procedure.
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2.8 Forest Biodiversities

In the forest ecosystem, the various living organism and their regular combination of
genetic variation includes three main implication, forest ecosystem diversity, species
diversity, and heredity diversity.

2.9 Forest Ecological Service Function

It is the natural environment condition and effectiveness which is relied on by human
beings and is formed and maintained by the forest ecosystem and ecological process.
It primarily includes the ecological service functions, including water conservation,
soil conservation, carbon sequestration and oxygen release, nutrient substance
accumulation, air purification, forest protection, biodiversity conservation and forest
recreation etc.

2.10 Traceability

The whole process of timber harvesting, transportation and processing should be
recorded accordingly the requirements and market demands. The harvesting plots of
timber can be traced when necessary.

3. The Evaluation Standard of Forest Management Leg  ality

3.1 The forest management unit must be a legal enti ty and abide by all
applicable laws, regulations and nationally-ratifie d international treaties,

conventions and agreements

3.1.1 The forest management unit should be registered at the organization stipulated
by the government and maintain a valid business license issued by relevant authority.

3.1.2 The forest management unit should pay the national or regional taxes and fees
for timber harvesting.

3.1.3 The forest management unit should run legally in line with the requirements of
central and local government.

3.1.4 The enterprises should protect the rights of the employees in line with the
national and local laws and regulations, such as Labor Laws, Law on Safety in
Production, and the International Labor Organization (ILO) Core Conventions, as
defined in the ILO Declaration on Fundamental Principles and Rights at Work, 1998.

3.2 The Forest Ownership
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3.2.1 The forest management unit should have the forest property certificate
approved and issued by the people’s government above the county level or the forest
competent departments of the State Council, which affirm the property and the rights
of use of the forestland and the property and rights of use of forests. Contractors or
tenants should have legal proof, such as contract agreements or lease contracts.

3.2.2 The borders of the forest management area should be marked clearly and
illustrated with maps.

3.3 The forest management unit’s timber harvesting and related activities can
be carried out only after authorized

3.3.1 The forest management unit should formulate forest management plan which is
appropriate, valid and scientific, and submit to the superior competent departments
for approving or recording and then it can be implemented.

3.3.2 The unit or individual which carry out the logging should complete the logging
task according to the area, the number of , species and duration specified by the
logging permit. Moreover, it should complete regeneration planting at the logging
sites timely. The area and quantity of regeneration should equal to or exceed the area
and the number of plants harvested.

3.3.3 It should have the transportation permit issued by the forest competent
authorities when transport the timber out of the forest area.

3.3.4 The unit should establish chain-of-custody system in order to trace the origin of
the timber. It should include avoiding corruption during the flow of timber and timber
products.

3.3.5 The unit should not use fertilizer and pesticides which are prohibited by
national laws and international conventions.

4 Timber Legality Chain of Custody Evaluation Stand  ard

4.1 Timber Management, Processing and Trading

4.1.1 The timber processing enterprises should have licenses and permits in line with
the relevant laws and regulations and maintain a valid business license issued by
relevant authority.

4.1.2 The enterprises should protect the rights of the employees in line with the
national and local laws and regulations, such as Labor Laws, Law on Safety in

Production, and the ILO Core Conventions, as defined in the ILO Declaration on
Fundamental Principles and Rights at Work, 1998.
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4.2 The enterprise should set up a management syste  m, maintaining the normal
operating of the legality verification system

4.2.1 The enterprise should set up the job responsibilities and work procedures of the
departments of legality verification system.

4.2.2 The enterprise should declare the company’s legality verification policy signed
by the top management.

4.2.3 The enterprise should give priorities to the raw material with reliable forest
management verification or legality verification.

4.2.4 The enterprise should establish functional mechanism to deal with the
complaints on timber sales policies from the internal and the external.

4.2.5 The enterprise should demonstrate its commitment to comply with the relevant
laws and regulations, and declare not be involved illegal activities in the management

operation.

4.2.6 The relevant records, especially the raw material purchase and product sales
records, should be kept for at least five years.

4.3 Using right classifications when purchasing and accepting forest products

4.3.1 The purchased raw material with legality verification can be recognized
accurately and physically identified clearly.

4.3.2 Authenticate the verification evidence of the raw material.

4.3.2.1 The domestic timber should provide three permits, i.e., harvesting permit,
transportation permit and manufacturing and processing permit or similar competent
permits.

4.3.2.2 The import timber should provide the original copy or the photocopy of the
Certificate of Origin and the customs formalities (origin country’s export customs and

import country customs procedures) and the supplier was not blacklisted.

4.3.2.3 The timber should be from forest management unit which has been passed by
Forest Certification or Verification Legality.

4.4 The enterprise should keep and update the selli  ng products information

4.4.1 The enterprise should keep the product information of each batch and the
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timber components of the products.

4.4.2 The enterprise should keep the scientific name (species and genus) of raw
material used by every product.

4.4.3 The enterprise should know the origin of the purchased timber and keep it in the
record.

4.5 The enterprise should keep the number of all th e purchased and
manufactured products with legality verification or without legality verification

4.5.1 Timely summarize the product quantity of raw material purchase, production,
inventory and final sales and keep records of them.

4.5.2 The enterprise should calculate the conversion factor of the output.

4.6 The enterprise should record and confirm the sa les and transportation
information of the products with legality verificat ion

4.6.1 The enterprise should mark the products with the legality verification.

4.6.2 The enterprise should mark the products with the legality verification on the
invoices and transport documents.

5. Issue, Implement and Supervise
5.1 The standard is issued by CNFPIA.

5.2 The trial of the standard will be carried out among China forest products industry
enterprises for one year.

5.3 The implementation of the standard will be administrated and led by SFA and
accept the supervision from the Guidance and Supervision Committee made up of
the stakeholders.

6. Supplements

6.1 The Standard will come into force from the date it is issued.

6.2 CNFPIA is responsible for the interpretation of the standard.
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5. Guidelines

5.1 A Guide on Sustainable Overseas Silviculture by Chinese Enterprises (in
Chinese)
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5.2 A Guide on Sustainable Overseas Silviculture by Chinese Enterprises (in
English)

A Guide on Sustainable Overseas Silviculture

by Chinese Enterprises

State Forestry Administration and Ministry of Commerce
August 27, 2007

1 Scope

1.1 The Guide prescribes the fundamental principles to observe in sustainable
silviculture, and the basic requirements for the Chinese enterprises engaged in
realizing sustainable silviculture.

1.2 The Guide applies to regulating and guiding the whole process of the overseas
activities of Chinese enterprises in silviculture, to evaluating the Chinese enterprises’
activities pertinent to silviculture, to guiding the Chinese enterprises in providing
non-timber products as well as other services, enabling them to protect and develop
the global forest resources in a rational, efficient and sustainable way.

2. Definitions

2.1 Silvicuture

The comprehensive activities conducted during the entire cultivation process of tree
seeds, seedlings, afforestation and forest maturity following the set cultivation goals
and objective order of nature.

2.2 Chinese Enterprises

The qualified corporations engaged in silviculture and relevant activities.

2.3 High Conservation Value Forest

A high conservation value forest refers to a forest region, the conservation value of
which needs maintaining or enhancing, and it is characterized by: a forest region rich
in diversity of global, regional or national significance; a forest region with spectacular
scenery of global, regional and national significance; a forest region possessing
precious, rare, threatened or endangered ecological system or being encircled in

such a system; a forest region being able to meet the basic needs of the local
communities; or a forest region playing a significant role in traditional community and

201



cultural identities.
2.4 Forest Monitoring

Tests and evaluations made continuously and regularly on the forest situation, and
relevant business operations and environmental and social impacts.

2.5 Forest Fragmentation

Any process that causes the forest coverage to be dissected by non-forestland into
forest fragments.

2.6 Invasive Species

The species that are simultaneously characterized by the following: 1) introduced to a
non-native region due to intentional or unintentional human activities; 2) forming
self-reproduction capabilities in the local natural or man-made ecological system; 3)
causing obvious damages to or impacts upon the local ecosystem or geographical
structures.

3. Legal Framework

3.1 The relevant conventions and agreements signed by China and the host
country shall be observed.

The relevant clauses of the conventions and agreements pertinent to silviculutre (see
Appendix A) shall be observed.

3.2 The laws, statutes, departmental regulations an d documents, made or
issued by competent government agencies on the comp anies involved in
foreign economic and technological cooperation, sha Il be observed.

3.3 The laws and regulations of the host country sh all be abided by.

3.3.1 The companies concerned shall be equipped with the current texts of laws and
regulations concerning the activities related to silviculture of the host country.

3.3.2 The silviculture activities shall be in conformity with the requirements of the
specific laws of the host country.

3.3.3 The laws and statutes shall be made known to the managers and staff.

3.3.4 To find out the fees and taxes payable and make payments on the timely basis
according to the law.
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3.3.5 Logging shall be conducted according to the law. Forest destruction or any other
unauthorized activity shall be strictly prohibited.

3.3.6 Forestland shall be protected according to law. The high conservation value
forest shall be strictly protected and no illegal transformation of forestland for other
purposes shall be tolerated.

4. Afforestation

4.1 A silviculture planning shall be formulated and implemented. Goals and
measures of silviculture shall be confirmed.

4.1.1 The appropriate silviculture scheme shall be formulated and implemented in
accordance with the long-term planning set up by the local competent forestry
department as well as the local conditions.

4.1.1.1 Atimely and effective silviculture shall be formulated.

4.1.1.2 The silviculture shall be compiled on the basis of the latest checking statistics
obtained by the organization itself.

4.1.1.3 The silviculture planning and its accessory documents shall include the
following:

(1) The purpose of silviculture activities, including investigation of resource structure
and optimum silviculture model;

(2) The natural and socio-economic situation, including forest, high conservation
value forest in particular, limited environmental factors, the situation of land use and
ownership, socio-economic conditions, social progress and predominant demands,
evolution of silviculture as well as the survey of adjacent land;

(3) The overall arrangement of forestry production;

(4) The silviculture system and afforestation measures, including seedling production,
regeneration planting, tending and selective thinning, forest evaluation and
transformation, etc;

(5) Forest logging and renewal planning, including logging area, harvest volume,
logging intensity, yield volume, logging methods, logging area configuration and

renewal operations, etc;

(6) Forest and environment protection planning, including prevention and treatment of
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harmful forest living organisms, forest fire prevention, water and soil conservation,
control of chemicals and toxicants, occupation and expropriation of forestland, etc;

(7) Wild fauna and flora protection planning, including the rare, threatened as well as
endangered species;

(8) Diversified operations and planning and designs of forest product processing;

(9) Operational planning and measures of silviculture, protection and utilization of
non-timber forest products;

(10) Planning of infrastructure and forest road network;

(11) Evaluation of the benefits and risks of silviculture activities;
(12) Measures for monitoring the forest ecosystem;

(13) Necessary charts pertaining to silviculture;

(14) Meeting other requirements of the host country.

4.1.1.4 An annual operation plan shall be set up in accordance with the silviculture
plan.

4.1.2 The silviculture planning shall be revised on the timely basis.

4.1.2.1 The company shall learn on the timely basis the information of scientific and
technological development and policies relevant to the local silviculture.

4.1.2.2 The silviculture planning shall be revised in accordance with the monitoring
results of the forest resources, new scientific and technological information and
policies, and the changes of environment and socioeconomic conditions.

4.1.3. The forest operations shall be in consistent with the operation designs.

4.1.3.1 The silviculture shall be conducted in accordance with the operation designs.

4.1.3.2 The operation designs can be appropriately readjusted on the prerequisite
condition that the silviculture is more conducive to realizing the operational objectives
and ensure the integrality of the forest ecology.

4.1.3.3 The readjusted contents of the operational designs shall be put on records.

4.1.4. The forestry employees shall receive necessary training and guidance so that
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they are able to perform properly as operators.
4.1.4.1 There shall be a mechanism for training and guiding the employees.

4.1.4.2 The company shall ensure that the forestry employees can be well-trained,
learn and have a good command of the operational guidance.

4.1.5 The local community and the departments concerned shall be informed of the
main contents of the silviculture planning.

4.2 Afforestation and relevant business operations shall be conducted to
afforest, protect and develop the forest resources and exploit the diversified
forest products in accordance with the sustainable principle.

4.2.1 The silviculture shall strive for stable economic benefits, ensuring the necessary
input in order to maintain the productivity of the forest ecosystem.

4.2.1.1 The sustainability of silviculture cost and management and operation cost
must be taken into full consideration, and it shall be economically feasible.

4.2.1.2 The company shall ensure the rational investment scope and structure of the
sustainable silviculture.

4.2.2 The company shall encourage diversified business operations in the forest
region, and then it shall be able to continuously utilize timber and non-timber products,
such as fruit, oil plants, foodstuff, drinks, medicinal materials and in turn, promote the
local economic growth.

4.2.3 The company shall abide by the relevant laws and regulations of the host
country when introducing seeds or seedlings or conducting production or transactions,
and ensure the quality of the said seeds and seedlings.

4.2.3.1 The introduction, production and transactions of seeds and seedlings shall be
in conformity with the requirements of the laws and regulations of the host country,
such as forest law, seeds law, law on plant quarantine, etc.

4.2.3.2 The organizations must practice its production and transactions of forest
seeds or seedlings in accordance with the requirements of the competent local
forestry departments.

4.2.3.3 Prior to dispatch of seeds or seedlings and outplanting, the quality inspection

shall be conducted in accordance with the technological standards of the host
country.
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4.2.3.4 The introduction of seeds, seedlings and other reproductive products shall be
conducted after obtaining the approval of the competent forestry department of the
host country.

4.2.4 Gear the selection of afforested tree species to the local conditions in
accordance with the operational objectives. The optimum local tree species, the
native ones in particular, shall be the top priority for considerations. Be cautious in
using exotic tree species. The growth of the afforested trees, harmful organisms as
well as the impact of afforestation upon the ecosystem shall be monitored.

4.2.4.1 The afforested tree species shall be selected in accordance with the
operational objectives and the principle of optimum trees suitable for local conditions.

4.2.4.2 The native tree species shall be taken as top priority for afforestation.

4.2.4.3 The survival rate, preservation rate, harmful living organisms and impacts
upon environment of the exotic species shall be monitored.

4.2.5 The afforestation designs and operations shall be conducted on the prerequisite
condition of conforming to the local conditions and operational objectives.

4.2.5.1 The afforestation designs shall be in conformity with operational objectives
and shall stipulate rational plans for afforestation, forest tending operations, thinning,

final cutting and renewal.

4.2.5.2 Operations shall be conducted in accordance to the strict afforestation
designs and the whole procedure shall be monitored.

4.2.5.3 The following single or mixed measures of silviculture shall be taken to
promote the diversity of the forest structure and strengthen the stability of forest
structure:

(1) use manifold tree species and rationaly plant mixed forest;

(2) design operations in order to avoid over-concentrated logging over a short period
of time in management design;

(3) deploy multi-age structure and periodic afforestation;
(4) rationalize and collocate the proportion of forest species;
(5) afforest the protection forest belt.

4.2.5.4 The silviculture should be conducive to langscaping and biological
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diversification.

4.2.5.5 The layout and planning of silviculture should be conducive to maintaining the
value and characteristics of natural landscape.

4.2.5.6 The siviculture should be conducive to promoting the gradual transformation
from the even-aged forest to uneven-aged forest and diversiform living environment.

4.2.6 The forest logging and renewal shall be conducted in accordance with the law,
the consumption of timber and non-timber products shall be lower than the
regeneration ability.

4.2.6.1 The annual harvest planning and harvest quota shall be established on the
basis of the principles of the annual consumption of timber forest being lower than
annual growth, rationalized operations and sustainable utilization. The planning and
guota shall be submitted to the competent forest departments for approval.

4.2.6.2 The annual timber harvest and logging sites shall be put on records.

4.2.6.3 The forest harvest and renewal shall be in conformity with the requirements of
the relevant forest operating rules of the host country.

4.2.6.4 The utilization of the non-timber forest products shall not exceed the limits of
the level permitted by the sustainable development.

4.2.7 Operations shall be conducive to the conservation of the natural forest and
renewal.

4.2.7.1 Efficient measures shall be taken for the restoration and conservation of
natural forest.

4.2.7.2 Natural forest should not be turned to man-made forest.

4.2.8 The efficient utilization of the forest resources shall be enhanced as much as
possible.

4.2.8.1 The environmentally friendly operation mode of silviculture shall be adopted.

4.2.8.2 The comprehensive utilization ratio shall be improved during timber harvest or
bucking.

5. Ecological Protection

5.1 Protection of biodiversity
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5.1.1 Measures shall be formulated for the purpose of protecting the precious, rare,
threatened or endangered fauna and flora species as well as their habitat.

5.1.1.1 The precious, rare, threatened and endangered fauna and flora species as
well as their habitat that need protection shall be ascertained within the scope of
silviculture and be lined out on the map.

5.1.1.2 Certain conservation zones shall be lined out as the habitat of the precious,
rare, threatened and endangered fauna and flora species according to the specific
local conditions. If such an area can not be clearly lined out, sufficient area shall be
reserved for each forest type. The migration of the wild fauna within the forest shall be
taken into consideration for above-mentioned partition.

5.1.1.3 Certain protection measures shall be formulated accordingly within the
conservation area, and employees shall be trained and educated with the relevant
knowledge as well.

5.1.1.4 The habitat of the species, whose protection has been clearly prescribed by
the laws and regulations of the host country, and international conventions, must be
protected.

5.1.2 No inappropriate collection activities shall be allowed.

5.1.2.1 All the collection activities shall be in conformity with the statutes pertaining to
the protection of wild fauna and flora of the host country.

5.1.2.2 All the collection activities shall adopt the methods of sustainable utilization of
resources, minimizing the damage of the local resources.

5.1.3 To protect the typical forest ecosystem within the silviculture area and maintain
its natural status.

5.1.3.1 The typical forest ecosystem shall be ascertained within the silviculture area
through investigation.

5.1.3.2 Measures of protecting typical forest ecosystems shall be formulated.

5.1.3.3 To implement protection measures and maintain the natural status of typical
ecosystem.

5.1.4 To take effective measures to restore, maintain and enhance biodiversity.

5.2 Environment Impacts
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5.2.1 The impact of the silviculture activities upon environment.

5.2.1.1 To make environment influence evaluation on the silviculture operations on
the basis of the scope, intensity and resource characteristics of silviculture.

5.2.1.2 The silviculture operating methods shall be readjusted on the basis of the
evaluation results, reducing the impacts of logging, skidding, transportation, etc. upon
the environment.

5.2.2 To adopt various protection measures to farthest maintain the natural properties
of forestland, avoid land degradation and protect water resources.

5.2.2.1 To adopt effective measures to minimize the damage of land preparation,
afforestation, logging, renewal and road construction and some other human activities
upon forestland, and maintain the natural properties of forest soil as well as its
long-term productivity.

5.2.2.2 To reduce the negative impact of silviculture operations upon the quality and
guantity of water resources, control water erosion and prevent severe damages to

forest water catchment.

5.2.2.3 It is advisable to establish sufficiently wide buffer zone along the banks of
streams for water and soil conservation.

5.2.2.4 It is advisable to utilize the organic fertilizer and bio-fertilizer to enhance the
fertility of the soil while reducing the use of chemical fertilizer.

5.2.3 To strictly control the use of chemical agents, reducing the environment impact
due to the use of chemical agents.

5.2.3.1 No pesticides clearly prohibited by the law and statutes of the host country or
relevant international conventions shall be used.

5.2.3.2 Appropriate equipment and technological training shall be provided to reduce
the pollution caused by chemical agents on environment and harm to human health.

5.2.3.3 To adopt the methods, in conformity with the requirements of environmental
protection, to handle the refuse and containers of chemical agents.

5.2.4 To strictly control and monitor the import and invasion of alien species and
prevent their serious ecological consequences.

5.2.4.1 To ensure that the introduction of alien species is conducted through
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guarantine on condition that environment and biodiversity shall not be damaged.

5.2.4.2 The use of alien species shall be put on records and its ecological impacts
shall be monitored.

5.2.4.3 To formulate and implement the measures against the invasion of harmful
alien species.

5.2.5 To safeguard forest ecosystem services.

5.2.5.1 To find out and ascertain the forest ecosystem services with the silviculture
area, such as tourism, education, scientific research, fishery and husbandry
resources, water conservation, etc.

5.2.5.2 To adopt measures to safeguard the relevant values and services of forest,
high conservation value forest in particular.

5.3 Forest Conservation

5.3.1 To formulate the plan for preventing and treating harmful forest living organisms,
adopt, on the basis of afforestation measures, biological, chemical and physic
measures, which are environmentally friendly.

5.3.1.1 The treatment of the harmful forest living organisms shall be in conformity with
the requirements of the law and statutes of the host country.

5.3.1.2 Conditions permitting, forecasting of harmful living organisms shall be
conducted, evaluating the potential impact of harmful forest impact and formulating
prevention and treatment plans accordingly.

5.3.1.3 To adopt a series comprehensive measures which mainly contain
afforestation measures and combines biological, chemical and physical prevention
and treatment. The use of chemical pesticides shall be prohibited in the forest, avoid
or reduce the impact of chemical pesticides upon environment.

5.3.1.4 To adopt effective measures to protect various beneficial living organisms in
the forest and enhance the health level of forest.

5.3.2. To establish sound forest fire prevention system, formulate and implement fire
prevention measures.

5.3.2.1 To establish forest fire prevention system in accordance with the law and
statutes of the host country.
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5.3.2.2 To line out forest fire risk areas within silviculture regions.
5.3.2.3 To formulate and implement forest fire monitoring and prevention measures.

5.3.2.4 To build forest fire prevention facilities, establish fire prevention organization
responsible for the forest fire prevention and fire fighting.

5.3.2.5 To conduct forest fire statistics and establish fire records.
5.4. Forest monitoring

5.4.1 To establish appropriate forest monitoring system and forest resource records,
continuously or regularly monitor forest resources.

5.4.1.1 To conduct forest resource investigation and establish the system of forest
resource records.

5.4.1.2 To establish appropriate monitoring system and procedure and ascertain the
mode, frequency and intensity of forest monitoring on the basis of the company’s own

silviculture scope and intensity as well as the local conditions.

5.4.1.3 To continuously and regularly conduct various monitoring activities in
accordance with the monitoring system.

5.4.1.4 To compare and evaluate the monitored results.

5.4.1.5 The monitored results shall be reflected in the formulating or revising
silviculture scheme and operating plan.

5.4.2 Forest monitoring shall include the status quo of the resources, silviculture as
well as its social and environmental impact monitoring, etc.

5.4.2.1 Forest monitoring shall include the following:

(1) the storage, yield and resource consumption;

(2) the forest structure, growth, renewal and health situation;
(3) the varieties of fauna and flora and their changing trend;

(4) the impact of logging and other business operations upon the society and
environment;

(5) the cost and benefit of silviculture;
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(6) The implementation of annual operating planning.
6 Community Development

6.1 Try to provide employment, training and other s ocial service opportunities
for the residents in the forest area and neighborin g communities.

6.2 Try to safeguard the legal rights and interests of the employees, encourage
the community residents to participate in the decis ion-making of silviculture

activities.

6.3 No infringement of the legal rights of foresta  nd other resources enjoyed by
the local residents shall be tolerated.

6.3.1 To adopt appropriate measures to prevent silviculture activity from directly or
indirectly threatening or impairing the resources or the right of use of the original

settlers.

6.3.2 When the local settlers voluntarily entrust their rights of resource management
to a Chinese enterprise, a contract shall be signed by both sides.

6.4 To establish a consultative mechanism with the local community. Take the
initiative to consult with the original settlers, line out and protect the forestland which
is characterized by specific cultural, ecological, economical or religious significance to
the local settlers, especially in the dwelling place of multiethnic groups.

6.5 To make the forest monitoring results, when necessary, known to the public on the

prerequisite of information confidentiality.

Appendix A
(An Informative Appendix)
Relevant International Conventions, Agreements and Declarations
A.1 Convention on Biological Diversity
A.2 Vienna Convention for the Protection of the Ozone Layer
A.3 Convention of Climate Change and Biodiversity

A.4 United Nations Framework Convention on Climate Change

A.5 International Convention for the Protection of New Varieties of Plants
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A.6 Convention on the Conservation of Migratory Species of Wild Animals

A.7 Convention of the International Trade in Endangered Species of Wild Fauna and
Flora

A.8 Convention on Wetlands of International Importance Especially as Waterfowl
Habitat

A.9 Convention for the Protection of Birds

A.10 Agreement Concerning the Cooperation on Plant Quarantine and Infestation
and Diseases Prevention

A.11 Agreement Concerning the Conservation of Migratory Birds and Their Habitat
A.12 International Tropical Timber Agreement
A.13 The Rio Declaration on Environment and Development
Appendix B
(A Normative Appendix)

Explanation of the Terminology Used in the Guide

In order to distinguish the clauses of the Guide during its implementation, the
different degrees of strictness of the phrases are explained as the following:

B.1: shows extreme strictness, which must be executed without any alternative:
Positive phrase: “must”; negative phrase: “strictly prohibit”.

B.2: shows some strictness, which shall be executed under normal circumstances:
Positive phrase: “shall”; negative phrase: “shall not” or “be not allowed”.

B.3: allows a little freedom of choice, which shall be executed first if condition permits:

Positive phrase: “should” or “may”; negative phrase: “should not”.
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5.3 A Guide on Sustainable Overseas Forest Manageme nt and Ultilization by
Chinese Enterprises (in Chinese)
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5.4 A Guide on Sustainable Overseas Forest Manageme nt and Ultilization by
Chinese Enterprises (in English)

A Guide on Sustainable Overseas Forest Management

and Utilization by Chinese Enterprises

State Forestry Administration and Ministry of Commerce
March 2009

Preface

Forest resources are increasingly becoming a focus of the international attention. As
a responsible large developing country, China is committed to the protection,
restoration and sustainable development of global forest resources. In addition to the
great contributions made to protecting and developing its domestic forest resources,
slowing the rapid worldwide decrease in forest area and developing forest restoration,
China has vigorously carried out international cooperation and jointly promote the
sustainable development of forest resources and the mutually beneficial cooperation
along with other nations.

In order to enhance the guidance and regularization of the management and
utilization of overseas forest resources by Chinese enterprises, the State Forestry
Administration (SFA) and Ministry of Commerce (MOFCOM) organized a human
force to formulate A Guide on Sustainable Overseas Forest Management and
Utilization by Chinese Enterprises (hereinafter referred to as “Guide”), which aims to
provide the industry with management criterion and self discipline basis for the
management and utilization activities of overseas forest resources by Chinese
enterprises.

1. The Guide is composed of 7 sections, including objective, fundamental principles,
scope of application, laws and regulations, forest management and utilization,
ecological protection, community development and appendix A. Relevant binding
international conventions signed by China is listed in appendix A.

2. The Guide was proposed by the SFA and MOFCOM, and shall be interpreted by
the SFA Department of Development Planning and Finance Management as well as
MOFCOM Department of Outward Investment and Economic Cooperation.

3. Drafting units of the Guide include: Forestry Project Planning and Designing
Institute of the SFA Forest Product Industry Planning and Designing Academy, in
collaboration with the World Wildlife Fund (WWF), Nature Conservancy (TNC) and
International Union for Conservation of Nature and Natural Resources (IUCN), and
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Forest Trends.

4. Primary authors of the Guide include You Yingtian, Yu Ninglou, Han Xingrong, Hu
Yanijie, Chen Jiawen, Chen Yong, Li Ting and Huang Kankan.

5. Experts checked and inspected on the Guide include: Zhang Yanhong, Chen Lin,
Sun He, Liu Daoping, Xu Chuande, Lu De, Hu Yuanhui, Guo Yufu, Li Zhiyong, Lu
Wenming, Song Weiming, Zhai Hongbo, Xue Shutian, Sun Siheng, Zhu Guanggian,
Lin Xiaping, Zhu Changling, Zhang Senlin, An Yan, Chen Xiaogian, Sun Xiufang, Li
Jia, Jin Jiaman and Wang Aimin.

1. Objectives

Guide Chinese enterprises to rationally manage, utilize and protect overseas forests
in order to play a positive role in sustainable development of global forest resources.
Further standardize the management of forest resources as well as the wood
processing and utilization activities of Chinese enterprises in foreign countries, and
enhance self-regulation within the industry. Promote the legitimate, sustainable
management and utilization of global forest resources and related trade activities.

2. Basic Principles and Application Scope
2.1 Basic Principles

2.1.1 The principle of national sovereignty: Chinese enterprises shall fully respect the
ownership of the host country to its forest resources and strictly observe its laws,
regulations and policies when managing and utilizing the forest resources in foreign
countries.

2.1.2 The principle of mutually beneficial cooperation: Chinese enterprises shall make
positive efforts to promote the local economic and community development, and
conduct cooperation on the basis of mutual benefit when managing and utilizing the
forest resources in foreign countries.

2.1.3 The principle of integrating ecological, economic and social benefits: Chinese
enterprises shall highly value the ecological benefits of forests, and ensure the
unification of ecological, economic and social benefits when managing and utilizing
the forest resources in foreign countries.

2.1.4 The principle of combining government guidance with industry self-regulation:
Chinese enterprises shall act in accordance with the government guidance and
industry regulations when managing and utilizing the forest resources in foreign
countries.
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2.1.5 The principle of sustainable management and utilization of forests: Chinese
enterprises shall play a positive role in sustainable development of local forests, and
safeguard local ecological and environmental security when managing and utilizing
the forest resources in foreign countries.

2.1.6 The principle of resource saving: Chinese enterprises shall save the forest, land
and energy resources to the greatest possible extent when managing and utilizing the
forest resources in foreign countries.

2.2 Application Scope

The Guide shall be applicable to the Chinese enterprises engaged in forest
harvesting, wood processing and utilization, as well as other related activities in
foreign countries.

3. Laws and Regulations

3.1 Comply with the agreements/protocols signed bet  ween China and the host
country of forest resources, in addition to the rel evant international
conventions/agreements.

Comply with all kinds of binding agreements/protocols and other legal documents
signed by China and the host country, and the international conventions and
protocols acceded to by China or the host country of forest resources.

3.2 Comply with the provisions of the related laws, regulations, department
rules and documents formulated by the competent aut horities of the Chinese
government on the overseas investment and economic cooperation of Chinese
enterprises.

3.3 Comply with the laws and regulations concerned of the host country of
forest resources.

3.3.1 Comply with the provisions of the laws, regulations and related documents of
the host country on the management of investment, export of labour services,
contracted projects and other business operations of the offshore enterprises.

3.3.2 Obtain a full understanding of and familiarize the current laws and regulations of
the host country pertinent to the forest resources. The management of forests shall
be in compliance with the requirements of the related forestry laws and regulations of
the host country, and the corresponding responsibilities and obligations shall also be
resumed and fulfilled.

3.3.3 Enhance the legal awareness of the enterprise employees. Avoid and reduce
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the occurrence of various kinds of illegal activities. Once an illegal act is discovered,
prompt measures shall be taken to correct it according to the laws, and such an act
shall be placed on record.

4. Management and utilization of forest resources
4.1 Fundamental requirements

4.1.1 Manage and utilize the forest resources legally. Chinese enterprises
participating in the overseas investment concerning the management and utilization
of forest resources shall file an application with the relevant departments of the host
country to obtain the documents approved by the departments concerned, and
manage, utilize and process the forest resources in strict accordance with the
requirements such as the approved business place, area, quantity, type, operational
scope, etc. no operations beyond the prescribed scope may be conducted. Any
contracted project, labour service cooperation, purchasing and management of
timber and wood products, etc. concerning the forest management and utilization
shall meet the requirements of the relevant laws and regulations established by both
sides.

4.1.2 Manage and utilize the forest resources rationally. Give full play to the wood in
the logging area, reasonably conduct cross-cutting so as to increase the multipurpose
timber utilization rate in an all-round way.

4.1.3 Emphasize ecosystem protection. The measures such as circumvention or
slowdown shall be taken to resolve the operation affecting the ecological environment
in accordance with the requirements of the laws and regulations in the host country,
and the corresponding protective measures shall be taken for the forests with high
conservation value.

4.2 Forest management

4.2.1 Chinese enterprises obtaining the long-term utilization or leasing of forestland
approved by the host country in accordance with the established procedures shall
formulate the forest management and utilization program in accordance with the
requirements of the laws and regulations on forest resource utilization, and submit a
report to the competent national authorities or the competent authorities of the local
governments of the host country for review in accordance with the established
procedures.

4.2.2 In accordance with the scale of operational activities of the enterprises in the
host country as well as the relevant regulations and requirements of the host country,
please refer to Guide on Sustainable Overseas Silviculture by Chinese Enterprises
for the forest restoration and regeneration after harvesting.
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4.2.3 Possess due forest fire prevention and forest pest and disease prevention and
control facilities and measures.

4.2.4 The implementation of the forest management and utilization program shall
meet the requirements of the approved effective and legal documents of the
management and utilization of the forest resources.

4.3 Wood processing and transportation

4.3.1 The wood processing project shall meet the regulations of the industrial policies
between China and the host country, relevant investment requirements and
permission, and shall be conducive to the mutually beneficial cooperation between
both sides and encourage the enterprises to comprehensively conduct further
processing of wood.

4.3.2 The said project shall implement the policy of reasonably utilizing the forest
resources, conserving energy and protecting resources and environment so as to
achieve sustainable development.

4.3.3 The wood transportation shall meet the transportation as well as inspection and
guarantine standards and requirements and put on record the relevant documents.

4.4 Personnel training and technical guidance

4.4.1 Encourage enterprises to establish the training system and conduct necessary
training and guidance for the personnel concerned.

4.4.2 Ensure that relevant personnel can acquire relevant operating skills such as
implementing planning, harvesting, cross(cutting, skidding and hauling, regeneration,
processing, etc.

4.4.3The professional technicians shall provide the necessary technical guidance for
the field operation personnel concerned.

4.5 Establish the multi-stakeholder publicity and c onsultation system.

4.5.1 Proclaim the main contents of the effective and legal documents of forest
management and utilization to the local communities and the parties concerned.

4.5.2 Make clear the form, content, time limit, etc. in accordance with the
requirements of the local governments on establishing the pre-harvesting publicity
and consultation system of forest harvesting and utilization. The large scale
harvesting shall be proclaimed in the local area; the forest harvesting units
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(individuals) shall also establish public signs in the wood cutting areas and the
surrounding traffic arteries, and proclaim the main content, operational period, etc. of
legal harvesting documents approved by the departments concerned.

5. Ecological Protection
5.1 Basic requirements

5.1.1 Take actions that suit local circumstances, adopt scientific and rational
harvesting ways and operation measures, minimize the impact of forest harvesting on
biological diversity, habitats of wild fauna and flora, ecologically fragile areas, natural
landscape, water quantity and quality of forest watershed, forestland soil ecosystem
and the regeneration of seedling and sapling, and ensure rapid recovery of the
functions of forest ecosystem.

5.1.2 Take the corresponding measures to protect the forest, especially the forest
with high conservation value.

5.2 Environmental Protection

5.2.1 When conducting felling area design, the enterprises concerned shall take full
account of the undesirable effects of forest harvesting operation on surface rainfall
and underground water resources, slow down soil corrosion, control soil and water
erosion and avoid serious destruction to forest catchment due to harvesting.

5.2.2 In the operation process of harvesting, skidding, regeneration, road construction,
etc., take rational and effective measures to minimize the damage of human activities
to forestland, avoid surface destruction and soil corrosion, and maintain the natural
characteristic and long-term production capacity of forest soil.

5.2.3 Take necessary measures to mitigate the noise and air pollution caused by
mechanical operation during the harvesting process, immediately and appropriately
cope with the production and construction waste and household garbage.

5.2.4 The location and land for wood processing plants and site construction shall
comply with the regulation provisions of the home country. The solid, liquid, gas
waste and noise generated by the wood processing projects shall meet the discharge
standards and requirements of local environment protection departments.

5.2.5 Establish complete system on forest fire prevention and pest control, formulate
and implement the measures concerned. Construct corresponding facilities for fire
prevention and biological control and provide corresponding equipments in
compliance with the requirements of the forest related laws and regulations on forest
fire prevention and pest control operation of the host country.
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5.3 Biodiversity conservation

5.3.1 Conserve the species and their habitats officially provided in international
conventions and laws and regulations of the host country.

5.3.2 According to the requirements of related laws and regulations of the host
country, identify the districts for forest management and utilization as well as the rare,
threatened, endangered species of wild fauna and flora and their habitats, which shall
be clearly marked on the maps concerned.

5.3.3 Formulate the corresponding measures to conserve the rare, threatened and
endangered fauna and flora and their habitats within the protected zone and carry out
related training and education for the staff.

5.3.4 The activities concerning the collection of wildlife specimens shall comply with
the host coundry’s regulations related to the conservation of wild fauna and flora,
adopt the acquisition method of sustainable use of resources, and minimize its
damage to local resources.

5.3.5 According to the requirements of relevant laws and regulations of the host
country, investigate and define the types of forest harvesting areas and its
surrounding typical forest ecosystem requiring protection, formulate measures on the
protection of typical ecosystem and maintain its natural state.

6 Community Development
6.1 Respect the legitimate rights of local resident s

6.1.1 The management and utilization of forest resources, in the long run, shall be
favorable for the sustainable management of local forests and the sound
development of the local economy so as to achieve the mutual benefits and win-win
solution between trading enterprises and local residents.

6.1.2 When conducting the activities related to the forest management and utilization,
the enterprises concerned shall give full consideration to the interests of local
residents, and take appropriate measures to prevent the said activities from directly
or indirectly infringing, threatening or undermining the ownership or right of use of
local residents toward legal resources.

6.2 Enhance community development

6.2.1 Actively engage in local public welfare undertakings, and make efforts to
provide employment, training and other opportunities of social service for residents of
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forest regions and its surrounding areas.

6.2.2 Encourage and support community residents to participate in major
decision-makings of forest development. Reveal to local residents, as necessary, the
management and utilization contents, progress and management situation during the
forest management process, so as to promote the enterprises, foster good images
and enhance credibility.

6.2.3 Respect the customs of local residents, establish the consultation mechanism
with local communities and maintain friendly relationship with local residents.

6.2.4 Actively consult with local residents to designate and protect the forestland with
specific cultural, ecological, economic or religious significance to local residents.
Appendix A: The relevant international conventions, agreements and
declarations

A.1 Convention on Biological Diversity

A.2 Vienna Convention for the Protection of the Ozone Layer

A.3 Non-legally Binding Instrument on All Types of Forests

A.4 United Nations Framework Convention on Climate Change

A.5 International Convention for the Protection of New Varieties of Plants

A.6 Convention on the Conservation of Migratory Species of Wild Animals

A.7 Convention on International Trade in Endangered Species of Wild Fauna and
Flora

A.8 Convention on Wetlands of International Importance Especially as Waterfowl
Habitat

A.9 International Convention for the Protection of Birds

A.10 Agreement on Cooperation in the Quarantine of Plants and Their Protection
against Pests and Diseases

A.11 International Tropical Timber Agreement

A.12 Rio Declaration on Environment and Development
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A.13 Agreement on the Protection of Migratory Birds and Their Habitats
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