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Palm oil as 
a "strategic 
commodity"
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Many areas accessible  subject 
to encroachment?
Nearly 30% of the forest area are 
not under tree cover (mainly in 
production forest )



Source: CIFOR



A long history of 
dialogue and action 
on legal timber, 
trade, sustainability 
and land use



•The EU does not have any specific policy on palm 
oil (some mention "vegetable oils").

•The EU Market is very open to palm oil 
(increasing trade, low tariffs, FTA in progress).

•However, the European Parliament on 
17/01/2018 has adopted its initial position on the 
recast of the EU Renewable Energy Directive 
(RED II). With regard to provisions on crop-based 
biofuels, the EP position includes an exclusion 
of palm-based biofuels from being taken 
into account in the calculations for meeting 
the EU renewable energy targets.

•The Commission will engage with the co-
legislators (EP and Council representing EU 
Member States), to reach a common position. 



EU Timber Regulation - Key obligations

EU operators shall exercise due diligence when placing 
timber or timber products on the market by 
implementing procedures so as to minimise the risk of 
illegal timber in their supply chain

Due

diligence

The placing on the market of illegally harvested 
timber or timber products derived from such timber 
shall be prohibited

EU traders (after first placing on the EU market) shall 
be able to identify from whom they bought the 
timber products and where applicable, to whom they 
have supplied the timber products

Prohibition

Traceability

A precedent for timber: EUTR, FLEGT and
EU-IDN voluntary partnership agreement



Questions 
about 
sustainability
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Forest 
area in 

Mha

Within Forest 
Estate

Outside Forest 
Estate

Under tree 
cover 

(primary 
and 

secondary 
forests)

A) 79
including 13 

"convertible"

B) 7-15 
("non-forest", 

hence subject to 
"legal 

deforestation"?)

Without 
tree cover

C) 51
including 6-11 of 
rubber and oil 

palm plantations, 
possibly on peat

D) 50
including 7-16 of 
rubber and oil 

palm plantations, 
possibly on peat

"Regarding [promoting national and local legal 
tenure], EU supports smallholders through a 
value-chain approach, [and suggests] focusing 
mainly on improving business skills and tools, 
leading them to be more efficient, profitable and 
inclusive. Linkages between smallholders, 
farmers' organisations are also reinforced to 
comply with market requirements. In relation 
to defining ‘deforestation-free’, the Commission 
notes any EU action on the issue of deforestation 
goes beyond palm oil, looking at all drivers of 
deforestation."



Ways forward:
Demonstrating 
and rewarding 
sustainability? 
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 GOAL: Sustainable, deforestation-free commodity imports by 2020

(palm oil, cocoa, soy. Maybe also coffee, beef, paper& pulp, rubber)

 Linked to Climate Change agenda: reduce GHG emissions, 
adaptation

 Facilitate and support voluntary private sector commitments and 
initiatives, e.g. the European Sustainable Palm Oil Initiative (ESPO)

 Non-legally binding, political declarations

 Process-oriented approach (influencing key processes)

 Joined actions, common diplomacy (bilateral, multilateral)

 Work through partner organisations and partnerships

 AD Strategy adopted in December 2016

The Amsterdam Declarations



The AD Group imported 64% of all European soy.
Mainly from Brazil, USA, Argentina and Uruguay.

Relevance in 2016

The AD Group imported 77% of all European 
cocoa. Mainly from Cote d’Ivoire and Ghana 
but also i.a. from Nigeria, Cameroon, Peru,... 

The AD Group imported 74% of all European 
palm oil. Mainly from Indonesia and Malaysia, 
but also i.a. from Papua New Guinea, 
Guatemala, Colombia, Thailand,...



•Outside sphere-of-control: deforestation developments in producer 
countries.

•What will we monitor?

1.Monitoring influencing processes (the AD Strategy):

•Various process-related indicators.

•Influence direct and indirect (partners). Attribution difficult !

2.Monitoring the goal of “sustainable, deforestation-free import”:

•Main indicator: “volume of certified commodity X imported into the 
signatory countries”

Primary data from EUROSTAT and ITC-COMSTAT (Norway)

Depend on third party monitoring e.g. national alliances, partnerships, 
independent NGOs, research institutes,…

Monitoring



1. 1. Facilitate European action on Climate, Deforestation and 
Trade

• 2. Stimulate Global Value Chain Approach:

 Facilitate company commitments; promote partnerships 
such as ESPO (palm oil 100% RSPO or equivalent); CFI 
(cocoa 100% deforestation-free); but also strengthen in-
country initiatives like ESPO national alliances, GISCO, 
Ethical Trade Initiatives, etc.. 

 Enhance synergy with landscape approaches and 
jurisdictional approaches: Global Environment Facility, 
BioCF-ISFL; IDH; CAFI; andGreen Fund; TFA 2020; UK 
P4F; Althelia Climate Fund;.

 Promote cross-learning.

The AD Strategy (1)



•3. Enhance the dialogue with major consumer-producer countries:

•Diplomacy and dialogue

•Africa: Cocoa CFI; Central African Forest Initiative; TFA2020, …

•Asia: China, Indonesia, Malaysia, Japan, …

•Latin America: Argentina, Brazil, Colombia, Ecuador, … 

•Other: G20 Agriculture ministers statement (Jan 2017)

•4. Monitoring, transparency and CSR reporting: 

•Integrate deforestation and climate in CSR reporting and enhance 
third party monitoring. Examples:

Dialogue with ESPO to improve palm oil monitoring

TRASE, CDP, Forest500, CI Supply Change, WRI-GFW, NepCON, CIFOR 
Atlas, …

Dialogue with voluntary certification standards

The AD Strategy (2)



Thank you for your attention!

Support Unit Amsterdam Declarations

Mekon Ecology
Peter de Koning

pdk@mekonecology.net



Imported deforestation agricultural 
commodities (EC report 2013-063)

80% related to soy, 

palm oil and cocoa

= 5.92 Mha

 LULUCF (incl. Deforestation) is 24% of climate change problem 
(IP6).

 The main driver of deforestation is commodity expansion (cattle 
ranching and crops). 2/3 production is not traded internationally.





THANK YOU!

Questions?


